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The Royal Children’s Hospital and Controlled Entities  
Operating Statement  
For the Year Ended 30 June 2007

Note RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Revenue from Operating Activities 2  309,690  289,611  321,733  300,496 

Revenue from Non-operating Activities 2  5,493  4,568  9,280  7,753 

Employee Benefits 2b  (221,561)  (205,291)  (223,916)  (207,494)

Non Salary Labour Costs 2b  (14,022)  (14,293)  (14,080)  (14,305)

Supplies & Consumables 2b  (39,077)  (36,651)  (39,194)  (36,681)

Other Expenses From Continuing Operations 2b  (39,653)  (37,443)  (43,174)  (40,268)

Net Result Before Capital & Specific Items  870  501  10,649  9,501 

Capital Purpose Income 2  18,741  23,819  16,049  15,187 

Specific Income 2f -  5,298 -  5,298 

Depreciation & Amortisation 3  (17,134)  (9,915)  (17,232)  (10,037)

Specific Expenses 2g -  (14,083) -  (14,083)

Expenditure Using Capital Purpose Income 2b  (39)  (86)  (39)  (86)

NET RESULT FOR THE PERIOD  2,438  5,534  9,427  5,780 
This Statement should be read in conjunction with the accompanying notes.
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The Royal Children’s Hospital and Controlled Entities  
Balance Sheet  
For the Year Ended 30 June 2007

Note RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

ASSETS

Current Assets

Cash & Cash Equivalents 4  24,380  11,151  46,428  50,011 

Receivables 5  8,835  9,013  6,737  9,065 

Other Financial Assets 6  -  -  21,651  15,141 

Inventories 7  934  915  934  915 

Prepayments  434  558  434  558 

Total Current Assets  34,583  21,637  76,184  75,690 

Non-Current Assets

Receivables 5  5,564  7,079  5,564  7,079 

Other Financial Assets 6  13,476  11,136  33,676  13,147 

Property, Plant & Equipment 8  198,743  181,165  201,499  182,944 

Intangible Assets 9  525  384  551  413 

Investment Properties 10  2,676  2,676  2,676  2,676 

Total Non-Current Assets  220,984  202,440  243,966  206,259 

TOTAL ASSETS  255,567  224,077  320,150  281,949 

LIABILITIES

Current Liabilities

Payables 11  28,915  21,942  29,731  22,715 

Provisions 12  47,115  41,459  47,429  41,680 

Other Liabilities 13  2,390  1,922  2,415  1,947 

Total Current Liabilities  78,420  65,323  79,575  66,342 

Non-Current Liabilities

Provisions 12  7,030  6,213  7,250  6,444 

Other Liabilities 13  6,037  6,458  6,125  6,571 

Total Non-Current Liabilities  13,067  12,671  13,375  13,015 

TOTAL LIABILITIES  91,487  77,994  92,950  79,357 

NET ASSETS  164,080  146,083  227,200  202,592 

EQUITY

Contributed Capital 14a  105,951  90,850  105,951  90,850 

Asset Revaluation Reserve 14b  7,285  7,285  8,539  8,413 

Available for Sale Revaluation Reserve 14b  709  251  908  954 

Restricted Special Purpose Reserve 14b  13,323  11,187  74,990  65,865 

General Purpose Reserve 14b  18,974  14,615  18,974  14,615 

Accumulated Surpluses 14c  17,838  21,895  17,838  21,895 

TOTAL EQUITY 14d  164,080  146,083  227,200  202,592 

This Statement should be read in conjunction with the accompanying notes.
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The Royal Children’s Hospital and Controlled Entities  
Cash Flow Statement  
For the Year Ended 30 June 2007  

Note RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

CASH FLOWS FROM OPERATING ACTIVITIES

Operating Grants from Government  276,031  246,508  276,031  246,508 

Patient Fees Received  7,953  8,244  7,953  8,244 

Private Practice Fees Received  17,386  15,485  17,386  15,485 

Donations and Bequests Received  9,072  10,525  18,677  19,411 

GST Paid to ATO  (21,655)  (18,363)  (21,582)  (18,129)

Interest Received  1,824  1,433  3,776  4,179 

Other Receipts  29,158  25,235  32,318  25,380 

Employee Benefits Paid  (226,980)  (206,702)  (227,296)  (208,824)

Fee for Service Medical Officers  (1,952)  (1,465)  (1,952)  (1,465)

Payments for Supplies & Consumables  (36,728)  (37,253)  (36,788)  (37,329)

Other Payments  (38,811)  (41,192)  (42,706)  (43,827)

Cash Generated from Operations  15,298  2,456  25,816  9,633 

Capital Grants from Government  7,179  5,371  7,179  5,371 

Capital Grants from Non-Government  1,374  3,604  1,374  3,604 

Capital Donations and Bequests Received  10,778  15,280  6,958  6,653 

NET CASH INFLOW FROM OPERATING ACTIVITIES 15  34,628  26,711  41,326  25,261 

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property, Plant & Equipment  (35,224)  (40,201)  (36,190)  (40,281)

Proceeds from Sale of Property, Plant & Equipment  138  229  150  241 

Purchase of Investments  (4,895)  (3,375)  (29,981)  (18,375)

Proceeds from Sale of Investments  3,013  12,459  5,543  12,421 

NET CASH OUTFLOW FROM INVESTING ACTIVITIES  (36,968)  (30,888)  (60,478)  (45,994)

CASH FLOWS FROM FINANCING ACTIVITIES

Contributed Capital from Government  15,101  8,032  15,101  8,032 

NET CASH INFLOW FROM FINANCING ACTIVITIES  15,101  8,032  15,101  8,032 

NET INCREASE IN CASH HELD  12,761  3,855  (4,051)  (12,701)

CASH AND CASH EQUIVALENTS AT BEGINNING OF 
PERIOD  9,650  5,795  48,510  61,211 

CASH AND CASH EQUIVALENTS AT END OF PERIOD 4  22,411  9,650  44,459  48,510 
This Statement should be read in conjunction with the accompanying notes.
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Note RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Total equity at beginning of financial year  146,083  124,981  202,592  180,668 

Gain on Asset Revaluation 14b  -  7,285  126  7,435 

Available-for-sale investments:

 	 Gain taken to equity 14b  458  251  1,090  677 

 	 Transferred to profit or loss for the period 14b  -  -  (1,136) -

NET INCOME RECOGNISED DIRECTLY IN EQUITY  458  7,536  80  8,112 

Net result for the year 14c  2,438  5,534  9,427  5,780 

TOTAL RECOGNISED INCOME AND  
EXPENSE FOR THE YEAR  2,896  13,070  9,507  13,892 

Transactions with the State in its capacity as owner 14a  15,101  8,032  15,101  8,032 

Closing Balance  164,080  146,083  227,200  202,592 
This Statement should be read in conjunction with the accompanying notes.

The Royal Children’s Hospital and Controlled Entities  
Statement of Changes in Equity  
For the Year Ended 30 June 2007
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Notes To and Forming Part of the Financial Statements

This general-purpose financial report 
has been prepared on an accrual basis in 
accordance with the Financial Management 
Act 1994, Accounting Standards issued by the 
Australian Accounting Standards Board and 
Urgent Issues Group Interpretations. 
Accounting standards include Australian 
equivalents to International Financial 
Reporting Standards (A-IFRS).

The financial statements were authorised 
for issue by Mr John Brown, Chief Financial 
Officer on 28 August 2007.

Basis of preparation
The financial report is prepared in accordance 
with the historical cost convention, except for 
the revaluation of certain non-current assets 
and financial instruments, as noted. Cost is 
based on the fair values of the consideration 
given in exchange for assets.

In the application of A-IFRS management is 
required to make judgments, estimates and 
assumptions about carrying values of assets 
and liabilities that are not readily apparent 
from other sources. The estimates and 
associated assumptions are based on 
historical experience and various other 
factors that are believed to be reasonable 
under the circumstance, the results of which 
form the basis of making the judgments. 
Actual results may differ from these 
estimates.

The estimates and underlying assumptions 
are reviewed on an ongoing basis. Revisions 
to accounting estimates are recognised in the 
period in which the estimate is revised if the 
revision affects only that period, or in the 
period of the revision and future periods if 
the revision affects both current and future 
periods.

Accounting policies are selected and applied 
in a manner which ensures that the resulting 
financial information satisfies the concepts of 
relevance and reliability, thereby ensuring 
that the substance of the underlying 
transactions or other events is reported.

	Note 1: Statement of Significant Accounting Policies

The accounting policies set out below 
have been applied in preparing the financial 
statements for the year ended 30 June 2007, 
and the comparative information presented 
in these financial statements for the year 
ended 30 June 2006.

(a) Reporting Entity
The financial statements include all the 
controlled activities of The Royal Children’s 
Hospital. The Royal Children’s Hospital is a 
not-for profit entity and therefore applies the 
additional Aus paragraphs applicable to “not-
for-profit” entities under the A-IFRS.

(b) Rounding Off
All amounts shown in the financial 
statements are expressed to the nearest 
thousand dollars.

(c)  Principles of Consolidation
The assets, liabilities, revenues and expenses 
of all controlled entities of The Royal 
Children’s Hospital have been included at 
the values shown in their audited Annual 
Financial Reports. Any inter-entity 
transactions have been eliminated on 
consolidation.

The consolidated financial statements 
include the audited financial statements 
of the following controlled entities:	

• 	 The Royal Children’s Hospital Foundation 
Trust Funds 		

• 	 The Royal Children’s Hospital Education 
Institute Limited			 

• 	Communities That Care Limited

The Royal Children’s Hospital Foundation 
Trust Funds is a controlled entity of The Royal 
Children’s Hospital by virtue of the power to 
appoint a new or additional trustee of the 
Foundation Trust Funds.	

The Royal Children’s Hospital Education 
Institute Limited and Communities That Care 
Limited are deemed to be controlled entities 
of The Royal Children’s Hospital because the 
majority of the entities’ Board positions 
comprise Royal Children’s Hospital Directors 
and Senior Management.

(d) Going Concern
The financial statements are prepared on 
a going concern basis. The Department of 
Human Services has provided confirmation 
that it will continue to provide The Royal 
Children’s Hospital adequate cash flow 
support to meet it’s current and future 
obligations as and when they fall due 
for a period up to September 2008.

(e) Cash and Cash Equivalents
Cash and cash equivalents comprise cash 
on hand and in banks and investments 
in money market instruments.

(f) Receivables
Trade debtors are carried at nominal amounts 
due and are due for settlement within 30 
days from the date of recognition. 
Collectability of debts is reviewed on an 
ongoing basis, and debts which are known 
to be uncollectible are written off. A provision 
for doubtful debts is raised where doubt as 
to collection exists. Bad debts are written off 
when identified. 

In accordance with Acute Health Division 
Hospital Circular 16/2004, Accounting for 
Long Service Leave, The Royal Children’s 
Hospital has recognised a non-current 
receivable from the Department of Human 
Services and non-cash revenue for services 
provided.	

(g) Inventories
Inventories include goods and other 
property held either for sale or for 
distribution at no or nominal cost in the 
ordinary course of business operations and 
excludes depreciable assets.

Inventories held for distribution are measured 
at the lower of cost and current replacement 
cost. All other inventories are measured at the 
lower of cost and net realisable value.
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Notes To and Forming Part of the Financial Statements

(h) Other Financial Assets
Other financial assets are recognised and 
derecognised on trade date where purchase 
or sale of an investment is under a contract 
whose terms require delivery of the 
investment within the timeframe established 
by the market concerned, and are initially 
measured at fair value, net of transaction 
costs. Other financial assets are classified 
between current and non-current assets 
based on the Board of each entity’s intention 
at balance date with respect to the timing 
of disposal of each asset.

Non-Current Investments held by the entities 
are classified as being available-for-sale and 
are stated at fair value. Gains and losses 
arising from changes in fair value are 
recognised directly in equity, until the 
investment is disposed of or is determined 
to be impaired, at which time to the extent 
appropriate, the cumulative gain or loss 
previously recognised in equity is included 
in profit or loss for the period.

Investments held for trading purposes are 
classified as current assets and are stated at 
fair value, with any resultant gain or loss 
recognised in profit or loss.

Dividend revenue is recognised on a 
receivable basis. Interest revenue is 
recognised on a time proportionate basis 
that takes into account the effective yield 
on the financial asset.

(i) Intangible Assets
Intangible assets represent identifiable non-
monetary assets without physical substance 
including computer software and 
development costs. 

Intangible assets are recognised at cost. Costs 
incurred subsequent to initial acquisition are 
capitalised when it is expected that 
additional future economic benefits will flow 
to The Royal Children’s Hospital.

Amortisation is allocated to intangible assets 
with finite useful lives on a systematic basis 
over the asset’s useful life. Amortisation 
begins when the asset is available for use, 

that is, when it is in the location and 
condition necessary for it to be capable 
of operating in the manner intended by 
management. The amortisation period and 
the amortisation method for an intangible 
asset with a finite useful life are reviewed at 
least at the end of each annual reporting 
period. In addition, an assessment is made 
at each reporting date to determine whether 
there are indicators that the intangible asset 
concerned is impaired. If so, the assets 
concerned are tested as to whether their 
carrying value exceeds their recoverable 
amount. 

Intangible assets with indefinite useful 
lives are not amortised. The useful life 
of intangible assets that are not being 
amortised are reviewed each period 
to determine whether events and 
circumstances continue to support an 
indefinite useful life assessment for that asset. 
In addition, The Royal Children’s Hospital 
tests all intangible assets with indefinite 
useful lives for impairment by comparing 
its recoverable amount with its carrying 
amount:

• annually, and

• whenever there is an indication that 
the intangible asset may be impaired.

Any excess of the carrying amount over 
the recoverable amount is recognised as 
an impairment loss.

(j) Property, Plant and Equipment
Freehold and Crown Land is measured 
at fair value with regard to the property’s 
highest and best use after due consideration 
is made for any legal or constructive 
restrictions imposed on the land, public 
announcements or commitments made 
in relation to the intended use of the land. 
Theoretical opportunities that may be 
available in relation to the asset(s) are not 
taken into account until it is virtually certain 
that any restrictions will no longer apply.

Buildings are measured at fair value less 
accumulated depreciation and impairment.

Plant, Equipment and Vehicles are 
measured at cost less accumulated 
depreciation and impairment.

Cultural Assets are measured at fair 
value less impairment.

(k) Revaluations of Property, 
Plant and Equipment
Financial Reporting Direction (FRD) 103B 
Non-current Physical Assets, prescribes that 
non-current physical assets measured at fair 
value are revalued with sufficient regularity 
to ensure that the carrying amount of each 
asset does not differ materially from its fair 
value. This revaluation process normally 
occurs every five years as dictated by 
timelines in FRD103B which sets the next 
revaluation for the Health, Welfare and 
Community Purpose Group to occur on 
30 June 2009, or earlier should there be 
an indication that fair values are materially 
different from the carrying value. Revaluation 
increments or decrements arise from 
differences between an asset’s carrying 
value and fair value.

Revaluation increments are credited directly 
to the asset revaluation reserve, except that, 
to the extent that an increment reverses a 
revaluation decrement in respect of that class 
of asset previously recognised as an expense 
in the net result, the increment is recognised 
as revenue in the net result.

Revaluation decrements are recognised 
immediately as expenses in the net result, 
except that, to the extent that a credit 
balance exists in the asset revaluation reserve 
in respect of the same class of assets, they 
are debited directly to the asset revaluation 
reserve.
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Notes To and Forming Part of the Financial Statements

Revaluation increases and revaluation 
decreases relating to individual assets within 
a class of property, plant and equipment are 
offset against one another within that class 
but are not offset in respect of assets in 
different classes. Revaluation reserves are 
not transferred to accumulated funds on 
derecognition of the relevant asset.

(l) Investment Property
Investment properties represent properties 
held to earn rentals or for capital appreciation 
or both. Investment properties exclude 
properties held to meet service delivery 
objectives of The Royal Children’s Hospital.

Investment properties are initially recognised 
at cost. Costs incurred subsequent to initial 
acquisition are capitalised when it is probable 
that future economic benefits in excess of 
the originally assessed performance of the 
asset will flow to The Royal Children’s 
Hospital.

Subsequent to initial recognition at cost, 
investment properties are re-valued to fair 
value with changes in the fair value 
recognised as revenue or expenses in the 
period that they arise. The properties are not 
depreciated.

Rental revenue from the leasing of 
investment properties is recognised in the 
operating statement in the periods in which 
it is receivable, as this represents the pattern 
of service rendered through the provision 
of the properties.

(m) Depreciation
Assets with a cost in excess of $1,000 
(2005‑06 and 2006-07) are capitalised 
and depreciation has been provided on 
depreciable assets so as to allocate their 
cost—or valuation—over their estimated 
useful lives using the straight-line method. 
Estimates of the remaining useful lives and 
depreciation method for all assets are 
reviewed at least annually. This depreciation 
charge is not funded by the Department of 
Human Services.

The following table indicates the expected 
useful lives of Non-Current assets on which 
the depreciation charges are based.

2007 2006

Buildings 5 to 50 years 20 to 50 years

Plant & Equipment 3 to 7 years 3 to 7 years

Medical 
Equipment 7 to 10 years 7 to 10 years

Computers & 
Communications 3 years 3 years

Furniture & Fittings 13 years 13 years

Motor Vehicles 10 years * 2 to 10 years

Intangible Assets 3 years 3 years

Leasehold 
Improvements 6 to 7 years 6 to 7 years

The remaining useful life of buildings were 
reviewed as part of the valuation of Land and 
Buildings as at 30 June 2006. Although 
buildings subject to demolition are 
depreciated over 50 years these buildings are 
now expected to have a remaining useful life 
of 5 years from 30 June 2006. The 
depreciated replacement cost of these 
buildings have been adjusted accordingly. 
Refer note 8 commentary on valuation 
adjustments.

* Change in rates due to the disposal 
of motor vehicle

(n) Impairment of Assets
Intangible assets with indefinite useful 
lives are tested annually as to whether their 
carrying value exceeds their recoverable 
amount. All other assets are assessed 
annually for indications of impairment, 
except for:

• inventories;

• assets arising from construction contracts;

• financial instrument assets;	

• investment property that is measured 
at fair value;	

If there is an indication of impairment, the 
assets concerned are tested as to whether 
their carrying value exceeds their recoverable 
amount. Where an asset’s carrying value 
exceeds its recoverable amount, the 
difference is written-off by a charge to the 
operating statement except to the extent 
that the write-down can be debited to an 
asset revaluation reserve account applicable 
to that class of asset.

The recoverable amount for most assets 
is measured at the higher of depreciated 
replacement cost and fair value less costs 
to sell. Recoverable amount for assets held 
primarily to generate net cash inflows is 
measured at the higher of the present value 
of future cash flows expected to be obtained 
from the asset and fair value less costs to sell. 
It is deemed that, in the event of the loss of 
an asset, the future economic benefits arising 
from the use of the asset will be replaced 
unless a specific decision to the contrary 
has been made.

(o) Payables
These amounts represent liabilities for goods 
and services provided prior to the end of the 
financial year and which are unpaid. The 
normal credit terms are usually Nett 30 days. 
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Notes To and Forming Part of the Financial Statements

(p) Provisions
Provisions are recognised when The Royal 
Children’s Hospital has a present obligation, 
the future sacrifice of economic benefits is 
probable, and the amount of the provision 
can be measured reliably. 

The amount recognised as a provision is the 
best estimate of the consideration required 
to settle the present obligation at reporting 
date, taking into account the risks and 
uncertainties surrounding the obligation. 
Where a provision is measured using the 
cashflows estimated to settle the present 
obligation, its carrying amount is the present 
value of those cashflows.

(q) Resources Provided and Received 
Free of Charge or for Nominal 
Consideration
Resources provided or received free of 
charge or for nominal consideration are 
recognised at their fair value. Contributions 
in the form of services are only recognised 
when a fair value can be reliably determined 
and the services would have been purchased 
if not donated.

(r) Non-Interest Bearing Liabilities
A non-interest bearing loan of $5million 
from the Department of Human Services was 
provided in 2001 to Women’s and Children’s 
Health. This loan which was forgiven at 30 
June 2006, was not discounted as there were 
no repayment terms attached to the initial 
agreement.

(s) Functional and Presentation Currency
The presentation currency of The Royal 
Children’s Hospital is the Australian dollar, 
which has also been identified as the 
functional currency of The Royal Children’s 
Hospital.

(t) Goods and Services Tax
Income, expenses and assets are recognised 
net of the amount of associated GST, unless 
the GST incurred is not recoverable from the 
taxation authority. In this case it is recognised 
as part of the cost of acquisition of the asset 
or as part of the expense.

Receivables and payables are stated inclusive 
of the amount of GST receivable or payable. 
The net amount of GST recoverable from, or 
payable to, the taxation authority is included 
with other receivables or payables in the 
balance sheet.

Cash flows are presented on a gross basis. 
The GST components of cash flows arising 
from investing or financing activities which 
are recoverable from, or payable to the 
taxation authority, are presented as operating 
cash flow.

(u) Employee Benefits

Wages and Salaries, Annual Leave and 
Accrued Days Off
Liabilities for wages and salaries, including 
non-monetary benefits, annual leave and 
accrued days off expected to be settled 
within 12 months of the reporting date are 
recognised in the provision for employee 
benefits in respect of employee’s services 
up to the reporting date, classified as current 
liabilities and measured at nominal values.

Those liabilities that the health service does 
not expect to settle within 12 months are 
recognised in the provision for employee 
benefits as current liabilities, measured at 
present value of the amounts expected to 
be paid when the liabilities are settled using 
the remuneration rate expected to apply 
at the time of settlement.

Long Service Leave

Current Liability – unconditional LSLCurrent Liability – unconditional LSL
 (representing 10 or more years of continuous 
service) is disclosed as a current liability 
regardless of whether The Royal Children’s 
Hospital does not expect to settle the liability 
within 12 months as it does not have the 
unconditional right to defer the settlement 
of the entitlement should an employee take 
leave.

The components of this current LSL liability 
are measured at:

present value – component that The Royal 
Children’s Hospital does not expect to settle 
within 12 months; and

nominal value – component that The Royal 
Children’s Hospital expects to settle within 
12 months.

Non-Current Liability – conditional LSLNon-Current Liability – conditional LSL
(representing less than 10 years of continuous 
service) is disclosed as a non-current liability. 
There is an unconditional right to defer the 
settlement of the entitlement until 10 years 
of service has been completed by an 
employee. Conditional LSL is required 
to be measured at present value.

Consideration is given to expected future 
wage and salary levels, experience of 
employee departures and periods of service. 
Expected future payments are discounted 
using interest rates of national Government 
guaranteed securities in Australia. 

Sick Leave
Sick leave entitlements are non-vesting. 
Accordingly no provision is recognised 
at year end.
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Notes To and Forming Part of the Financial Statements

Superannuation

Defined contribution plansDefined contribution plans
Contributions to defined contribution 
superannuation plans are expensed when 
incurred.

Defined benefit plansDefined benefit plans
The amount charged to the operating 
statement in respect of defined benefit plan 
superannuation represents the contributions 
made by The Royal Children’s Hospital to the 
superannuation plan in respect to the current 
services of current Royal Children’s Hospital 
staff. Superannuation contributions are made 
to the plans based on the relevant rules of 
each plan. 

Employees of The Royal Children’s Hospital 
are entitled to receive superannuation 
benefits and The Royal Children’s Hospital 
contributes to both the defined benefit 
and defined contribution plans. The defined 
benefit plan(s) provide benefits based on 
years of service and final average salary.

The Royal Children’s Hospital made 
contributions to the following major 
superannuation plans during the year:

Defined benefit plans: 
Health Super Scheme		

Defined contribution plans: 
Health Super Scheme 
Hesta

The Royal Children’s Hospital does not 
recognise any defined benefit liability in 
respect of the Health Super Scheme because 
The Royal Children’s Hospital has no legal or 
constructive obligation to pay future benefits 
relating to its employees; its only obligation is 
to pay superannuation contributions as they 
fall due. The Department of Treasury and 
Finance administers and discloses the State’s 
defined benefit liabilities in its financial 
report.	

Termination Benefits
Liabilities for termination benefits are 
recognised when a detailed plan for the 
termination has been developed and a valid 
expectation has been raised with those 
employees affected that the terminations will 
be carried out. The liabilities for termination 
benefits are recognised in other creditors 
unless the amount or timing of the payments 
is uncertain, in which case they are 
recognised as a provision.

On-Costs
Employee benefit on-costs are recognised 
and included in employee benefit liabilities 
and costs when the employee benefits to 
which they relate are recognised as liabilities.	

(v) Intersegment Transactions
Transactions between segments within 
The Royal Children’s Hospital have been 
eliminated to reflect the extent of the 
Hospital’s operations as a group.

(w) Leases
Operating lease payments, including any 
contingent rentals, are recognised as an 
expense in the operating statement on a 
straight line basis over the lease term, except 
where another systematic basis is more 
representative of the time pattern of the 
benefits derived from the use of the leased 
asset.

The Royal Children’s Hospital has not entered 
into any finance lease agreements.

(x) Revenue Recognition
Revenue is recognised in accordance with 
AASB 118 Revenue. Income is recognised as 
revenue to the extent it is earned. Unearned 
income at reporting date is reported as 
income received in advance.	

Amounts disclosed as revenue are, where 
applicable, net of returns, allowances and 
duties and taxes. 

Government Grants
Grants are recognised as revenue when 
The Royal Children’s Hospital gains control 
of the underlying assets. Where grants 
are reciprocal, revenue is recognised 
as performance occurs under the grant. 
Non‑reciprocal grants are recognised 
as revenue when the grant is received 
or receivable. Conditional grants may be 
reciprocal or non-reciprocal depending 
on the terms of the grant.

Indirect Contributions
Insurance is recognised as revenue following 
advice from the Department of Human 
Services.

Long Service Leave (LSL) – Revenue is 
recognised upon finalisation of movements 
in LSL liability in line with the arrangements 
set out in the Acute Health Division Hospital 
Circular 16/2004. 

Patient Fees
Patient fees are recognised as revenue 
at the time invoices are raised.	

Private Practice Fees
Private practice fees are recognised as 
revenue at the time invoices are raised.

Donations and Other Bequests
Donations and bequests are recognised 
as revenue when received. If donations are 
for a special purpose, they may be 
appropriated to a reserve, such as specific 
restricted purpose reserve. 

(y)  Fund Accounting
The Royal Children’s Hospital operates on 
a fund accounting basis and maintains three 
funds: Operating, Specific Purpose and 
Capital Funds. The Royal Children’s Hospital’s 
Capital and Specific Purpose Funds include 
unspent capital donations and receipts from 
fund-raising activities conducted solely in 
respect of these funds.
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(z) Services Supported by Health 
Services Agreement and Services 
Supported by Hospital and Community 
Initiatives
Activities classified as Services Supported 
by Health Services Agreement (HSA) are 
substantially funded by the Department 
of Human Services and are also funded from 
other sources such as the Commonwealth, 
patients and residents, while Services 
Supported by Hospital and Community 
Initiatives (Non HSA) are funded by The Royal 
Children’s Hospital’s own activities or local 
initiatives and/or the Commonwealth.

(aa) Comparative Information
There have been no changes to previous 
year’s figures other than detailed below. 
For the year ended 30 June 2007 the 
category groups used for reporting revenue 
and expenditure in Note 2 were expanded to 
include Outpatient services, Emergency, and 
Ambulatory services. While these categories 
were included in the reporting for 30 June 
2007 due to the introduction of the new 
chart of accounts, comparative amounts 
were not disclosed as it is impractical to 
adopt this new chart of accounts for prior 
periods.

During the 2007 financial year The Royal 
Children’s Hospital Foundation changed its 
classification of managed funds investment 
from cash and cash equivalent to current 
investments in order to reflect more 
appropriately the intention and nature of 
these funds. Comparative amounts for the 
consolidated entity only were reclassified for 
consistency, which resulted in $15,140,056 
being reclassified from cash and cash 
equivalents to current investments.

(ab) Asset Revaluation Reserve
The asset revaluation reserve is used to 
record increments and decrements on 
the revaluation of non-current assets.

(ac) Available-for-Sale Revaluation 
Reserve
The available-for-sale revaluation reserve 
arises on the revaluation of available-for-sale 
financial assets. Where a revalued financial 
asset is sold that portion of the reserve which 
relates to that financial asset, and is effectively 
realised, is recognised in profit and loss. 
Where a revalued financial asset is impaired 
that portion of the reserve which relates to 
that financial asset is recognised in profit and 
loss.

(ad) General Purpose Reserve
General Purpose Reserves represent 
internally managed specific purpose funds 
that are not restricted. Internally managed 
specific purpose funds are funds established, 
managed, and controlled by the Board.

(ae) Specific Restricted Purpose Reserve
A specific restricted purpose reserve is 
established where The Royal Children’s 
Hospital has possession or title to the funds 
but has no discretion to amend or vary the 
restriction and/or condition underlying the 
funds received.

(af) Contributed Capital
Consistent with UIG Interpretation 1038 
Contributions by Owners Made to Wholly-
Owned Public Sector Entities and FRD 2 
Contributed Capital, appropriations for 
additions to the net asset base have been 
designated as contributed capital. Other 
transfers that are in the nature of 
contributions or distributions, have also 
been designated as contributed capital.

(ag) Net Result from Continuing 
Operations Before Capital and 
Specific Items
The subtotal entitled ‘Net result Before 
Capital & Specific Items’ is included in the 
Operating Statement to enhance the 
understanding of the financial performance 
of The Royal Children’s Hospital. This subtotal 
reports the result excluding items such as 
capital grants, assets received or provided 
free of charge, depreciation, and items of 
unusual nature and amount such as specific 
revenues and expenses. The exclusion of 
these items are made to enhance matching 
of income and expenses so as to facilitate the 
comparability and consistency of results 
between years and Victorian Public Health 
Services. The Net result Before Capital & 
Specific Items is used by the management 
of The Royal Children’s Hospital, the 
Department of Human Services and 
the Victorian Government to measure 
the ongoing result of Health Services 
in operating hospital services.

Capital and specific items, which are 
excluded from this sub-total, comprise:

•  Capital purpose income, which comprises 
all tied grants, donations and bequests 
received for the purpose of acquiring non-
current assets, such as capital works, plant 
and equipment. It also includes donations 
of plant and equipment (refer note 1 (q)). 
Consequently the recognition of revenue 
as capital purpose income is based on the 
intention of the provider of the revenue 
at the time the revenue is provided.

•  Specific income/expense, comprises 
the following items, where material:

− Non-current asset revaluation 
increments/decrements

− Forgiveness of loans
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•  Impairment of Non-Current assets, includes 
all impairment losses (and reversal of 
previous impairment losses), related to 
Non-Current assets only which have been 
recognised in accordance with note 1 (n)

•  Depreciation and amortisation, as 
described in note 1 (m) and (i)

•  Assets provided or received free of charge, 
as described in note 1 (q)

•  Expenditure using capital purpose income, 
comprises expenditure which either falls 
below the asset capitalisation threshold 
(note 1 (i) and (j), or doesn’t meet asset 
recognition criteria and therefore does not 
result in the recognition of an asset in the 
balance sheet, where funding for that 
expenditure is from capital purpose 
income.

(ah) Category Groups
The Royal Children’s Hospital has used the 
following category groups for reporting 
purposes for the current and previous 
financial years

Admitted Patient Services (Admitted 
Patients) comprises all recurrent health 
revenue/expenditure on admitted patient 
services, where services are delivered in 
public hospitals, or free standing day hospital 
facilities, or palliative care facilities, or 
rehabilitation facilities, or alcohol and drug 
treatment units or hospitals specialising in 
dental services, hearing and ophthalmic aids.

Mental Health Services (Mental Health) 
comprises all recurrent health revenue/
expenditure on specialised mental health 
services (child and adolescent, general and 
adult, community and forensic) managed or 
funded by the state or territory health 
administrations, and includes: Admitted 
patient services (including forensic mental 
health), outpatient services, emergency 
department services (where it is possible to 
separate emergency department mental 
health services), community-based services, 
residential and ambulatory services.

Outpatient Services (Outpatients) 
comprises all recurrent health revenue/
expenditure on public hospital type 
outpatient services, where services are 
delivered in public hospital outpatient clinics, 
or free standing day hospital facilities, or 
rehabilitation facilities, or alcohol and drug 
treatment units, or outpatient clinics 
specialising in ophthalmic aids or 
palliative care.

Emergency Department Services (EDS) 
comprises all recurrent health revenue/
expenditure on emergency department 
services that are available free of charge to 
public patients.

Primary Health comprises revenue/
expenditure for Community Health Services 
including health promotion and counselling, 
physiotherapy, speech therapy, podiatry and 
occupational therapy.

Off Campus, Ambulatory Services 
(Ambulatory) comprises all recurrent health 
revenue/expenditure on public hospital type 
services, provided under the following 
agreements: Services that are provided or 
received by hospitals (or area health services) 
but are delivered/received outside a hospital 
campus, services which have moved from a 
hospital to a community setting since June 
1998, services which fall within the agreed 
scope of inclusions under the new system, 
which have been delivered within hospital’s 
i.e. in rural/remote areas.

Other Services excluded from Australian 
Health Care Agreement (AHCA) (Other) 
comprises revenue/expenditure for services 
not separately classified above, including: 
Public health services including Laboratory 
testing, Blood Borne Viruses / Sexually 
Transmitted Infections clinical services, Kooris 
liaison officers, immunisation and screening 
services, Drugs services including drug 
withdrawal, counselling and the needle and 
syringe program, Dental Health services 
including general and specialist dental care, 
school dental services and clinical education, 
Disability services including aids and 
equipment and flexible support packages to 
people with a disability, Community Care 
programs including sexual assault support, 
early parenting services, parenting 
assessment and skills development, and 
various support services. Health and 
Community Initiatives also falls in this 
category group.
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(ai) New Accounting Standards and Interpretations
Certain new accounting standards and interpretations have been published that are not mandatory for 30 June 2007 reporting period. 
As at 30 June 2007, the following standards and interpretations had been issued but were not mandatory for financial years ending 
30 June 2007. The Royal Children’s Hospital has not and does not intend to adopted these standards early.

Standard / Interpretation Summary Applicable for reporting 
periods beginning on or 
ending on

Impact on Health Service’s Annual Statements

AASB 7 Financial 
Instruments: Disclosures

New standard replacing disclosure requirements of 
AASB 132

Beginning 1 Jan 2007 AASB 7 is a disclosure standard so will have no 
direct impact on the amounts included in The 
Royal Children’s Hospital’s financial statements. 
However, the amendments will result in changes 
to the financial instrument disclosures included in 
The Royal Children’s Hospital’s annual report.

AASB 2005-10, 
Amendments to Australian 
Accounting Standards 
(AASB’s 132, 101, 114, 117, 
133, 139, 1, 4, 1023 & 1038

Amendments arising from the release in Aug 05 of 
AASB 7 Financial Instruments: Disclosures

Beginning 1 Jan 2007 Amendments may result in changes to the financial 
statements

AASB 101 Presentation 
of Financial Statements 
(revised)

Removes Australian specific requirements from 
AASB 101, including the Australian illustrative 
formats of the income statement, balance sheet, 
and the statement of changes in equity which 
Health Services were previously ‘encouraged’ to 
adopt in preparing their financial statements.

Beginning 1 Jan 2007 Amendments may result in changes to the financial 
statements

AASB 2007-1 Amendments 
to Australian Accounting 
Standards arising from 
AASB Interpretation 22 
(AASB 2)

Additional paragraphs added underneath 
transitional payments

1 Mar 2007 Amendments may result in changes to the financial 
statements
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	Note 2: Revenue

RCH Consolidated
HSA HSA Non HSA Non HSA Total Total HSA HSA Non HSA Non HSA Total Total

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Revenue from Operating Activities

Government Grants

  - Department of Human Services  245,059  226,511  -  -  245,059  226,511  245,059  226,511  -  -  245,059  226,511 

Indirect Contributions by Department of Human Services

  - Insurance  3,897  3,321  -  -  3,897  3,321  3,897  3,321  -  -  3,897  3,321 

  - Long Service Leave  2,024  3,754  -  -  2,024  3,754  2,024  3,754  -  -  2,024  3,754 

Research & Program Grants  959  713  1,361  1,231  2,320  1,944  959  713  3,114  2,632  4,073  3,345 

Patient Fees (refer note 2c)  7,207  7,050  608  692  7,815  7,742  7,207  7,050  608  691  7,815  7,741 

Private Practice Fees  5,345  5,007  12,041  10,478  17,386  15,485  5,345  5,007  12,041  10,478  17,386  15,485 

Donations & Bequests  -  -  9,072  10,516  9,072  10,516  -  -  18,677  19,402  18,677  19,402 

Corporate Services  3,341  3,218  -  -  3,341  3,218  3,341  3,218  -  -  3,341  3,218 

Pathology  6,521  6,092  -  -  6,521  6,092  6,521  6,092  -  -  6,521  6,092 

Other Revenue from Operating Activities  6,525  5,680  5,730  5,348  12,255  11,028  6,525  5,680  6,415  5,947  12,940  11,627 

Sub-Total Revenue from Operating Activities  280,878  261,346  28,812  28,265  309,690  289,611  280,878  261,346  40,855  39,150  321,733  300,496 

Revenue from Non-Operating Activities

Interest  -  -  1,960  1,433  1,960  1,433  -  -  3,912  4,178  3,912  4,178 

Market Movement in Investments  -  -  -  -  -  -  -  -  1,511  140  1,511  140 

Property Income  -  -  380  428  380  428  -  -  704  728  704  728 

Car Park Fees  -  -  3,153  2,707  3,153  2,707  -  -  3,153  2,707  3,153  2,707 

Sub-Total Revenue from Non-Operating Activities  -  -  5,493  4,568  5,493  4,568  -  -  9,280  7,753  9,280  7,753 

Revenue from Capital Purpose Income

State Government Capital Grants

  - Targeted Capital Works and Equipment  -  -  1,645  625  1,645  625  -  -  1,645  625  1,645  625 

  - Construction Projects  -  -  4,089  2,724  4,089  2,724  -  -  4,089  2,724  4,089  2,724 

  - Other  -  -  792  1,534  792  1,534  -  -  792  1,534  792  1,534 

Net Gain/(Loss) on Disposal of Non-Current Assets  
(refer note 2d)  -  -  (233)  (64)  (233)  (64)  -  -  (241)  (69)  (241)  (69)

Proceeds from sale of financial assets  -  - - - - -  -  -  1,136  -  1,136  - 

Donations and Bequests  -  -  10,778  15,280  10,778  15,280  -  -  6,958  6,653  6,958  6,653 

Other Capital Purpose Income  -  -  1,670  3,720  1,670  3,720  -  -  1,670  3,720  1,670  3,720 

Sub-Total Revenue from Capital Purpose Income  -  -  18,741  23,819  18,741  23,819  -  -    16,049  15,187  16,049  15,187 

Specific Income (refer note 2f ) - - -  5,298  -  5,298 - - -  5,298  -  5,298 

Total Revenue (refer to note 2a)  280,878  261,346  53,046  61,950  333,924  323,296  280,878  261,346  66,184  67,388  347,062  328,734 
Indirect contributions by Department of Human Services 
Department of Human Services makes certain payments on behalf of the Health Service. These amounts have been brought  
to account in determining the operating result for the year by recording them as revenue and expenses.
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RCH Consolidated
HSA HSA Non HSA Non HSA Total Total HSA HSA Non HSA Non HSA Total Total

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Revenue from Operating Activities

Government Grants

  - Department of Human Services  245,059  226,511  -  -  245,059  226,511  245,059  226,511  -  -  245,059  226,511 

Indirect Contributions by Department of Human Services

  - Insurance  3,897  3,321  -  -  3,897  3,321  3,897  3,321  -  -  3,897  3,321 

  - Long Service Leave  2,024  3,754  -  -  2,024  3,754  2,024  3,754  -  -  2,024  3,754 

Research & Program Grants  959  713  1,361  1,231  2,320  1,944  959  713  3,114  2,632  4,073  3,345 

Patient Fees (refer note 2c)  7,207  7,050  608  692  7,815  7,742  7,207  7,050  608  691  7,815  7,741 

Private Practice Fees  5,345  5,007  12,041  10,478  17,386  15,485  5,345  5,007  12,041  10,478  17,386  15,485 

Donations & Bequests  -  -  9,072  10,516  9,072  10,516  -  -  18,677  19,402  18,677  19,402 

Corporate Services  3,341  3,218  -  -  3,341  3,218  3,341  3,218  -  -  3,341  3,218 

Pathology  6,521  6,092  -  -  6,521  6,092  6,521  6,092  -  -  6,521  6,092 

Other Revenue from Operating Activities  6,525  5,680  5,730  5,348  12,255  11,028  6,525  5,680  6,415  5,947  12,940  11,627 

Sub-Total Revenue from Operating Activities  280,878  261,346  28,812  28,265  309,690  289,611  280,878  261,346  40,855  39,150  321,733  300,496 

Revenue from Non-Operating Activities

Interest  -  -  1,960  1,433  1,960  1,433  -  -  3,912  4,178  3,912  4,178 

Market Movement in Investments  -  -  -  -  -  -  -  -  1,511  140  1,511  140 

Property Income  -  -  380  428  380  428  -  -  704  728  704  728 

Car Park Fees  -  -  3,153  2,707  3,153  2,707  -  -  3,153  2,707  3,153  2,707 

Sub-Total Revenue from Non-Operating Activities  -  -  5,493  4,568  5,493  4,568  -  -  9,280  7,753  9,280  7,753 

Revenue from Capital Purpose Income

State Government Capital Grants

  - Targeted Capital Works and Equipment  -  -  1,645  625  1,645  625  -  -  1,645  625  1,645  625 

  - Construction Projects  -  -  4,089  2,724  4,089  2,724  -  -  4,089  2,724  4,089  2,724 

  - Other  -  -  792  1,534  792  1,534  -  -  792  1,534  792  1,534 

Net Gain/(Loss) on Disposal of Non-Current Assets  
(refer note 2d)  -  -  (233)  (64)  (233)  (64)  -  -  (241)  (69)  (241)  (69)

Proceeds from sale of financial assets  -  - - - - -  -  -  1,136  -  1,136  - 

Donations and Bequests  -  -  10,778  15,280  10,778  15,280  -  -  6,958  6,653  6,958  6,653 

Other Capital Purpose Income  -  -  1,670  3,720  1,670  3,720  -  -  1,670  3,720  1,670  3,720 

Sub-Total Revenue from Capital Purpose Income  -  -  18,741  23,819  18,741  23,819  -  -    16,049  15,187  16,049  15,187 

Specific Income (refer note 2f ) - - -  5,298  -  5,298 - - -  5,298  -  5,298 

Total Revenue (refer to note 2a)  280,878  261,346  53,046  61,950  333,924  323,296  280,878  261,346  66,184  67,388  347,062  328,734 
Indirect contributions by Department of Human Services 
Department of Human Services makes certain payments on behalf of the Health Service. These amounts have been brought  
to account in determining the operating result for the year by recording them as revenue and expenses.



Annual Report 2006–2007  
The Royal Children’s Hospital and Controlled Entities

 
34

Notes To and Forming Part of the Financial Statements

	Note 2a: Analysis of Revenue by Source

(based on the consolidated view of note 2)

Admitted 
Patients Outpatients EDS Ambulatory Mental 

Health
Primary 
Health Other Total

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

Revenue from Services Supported 
by Health Services Agreement

Government Grants

  - Department of Human Services  185,720  24,764  9,871  3,256  11,080  4,412  5,956  245,059 

Indirect contributions by Department 
of Human Services  

  - Insurance  3,897  -  -  -  -  -  -  3,897 

  - Long Service Leave  2,024  -  -  -  -  -  -  2,024 

Research & Program Grants  798  64  -  40  -  50  7  959 

Patient Fees  7,151  59  -  (3)  -  -  -  7,207 

Private Practice Fees  4,275  1,070  -  -  -  -  -  5,345 

Corporate Services  3,341  -  -  -  -  -  3,341 

Pathology  6,521  -  -  -  -  -  6,521 

Other  2,368  2,701  52  328  171  48  857  6,525 

Sub-Total Revenue from Services 
Supported by Health Services 
Agreement

 216,095  28,658  9,923  3,621  11,251  4,510  6,820  280,878 

Revenue from Services Supported 
by Hospital and Community 
Initiatives

Internal and Restricted Specific 
Purpose Fund

  - Private Practice and Other 
Patient Activities  -  -  -  -  -  -  12,360  12,360 

  - Car Park  -  -  -  -  -  -  3,157  3,157 

  - Property Income  -  -  -  -  -  -  540  540 

  - Research  -  -  -  -  -  -  4,685  4,685 

  - Child Health & Information Centre  -  -  -  -  -  -  194  194 

  - Community Child Care  -  -  -  -  -  -  944  944 

  - Educational Resource Centre  -  -  -  -  -  -  702  702 

  - Safety Centre  -  -  -  -  -  -  143  143 

  - Other Departmental & General 
Purpose Funds  -  -  -  -  -  -  8,733  8,733 

Capital Purpose Income  (refer note 2)  -  -  -  -  -  -  16,049  16,049 

Donations & Bequests (non capital)  -  -  -  -  -  -  18,677  18,677 

Sub-Total Revenue from Services 
Supported by Hospital and 
Community Initiatives

 -  -  -  -  -  -  66,184  66,184 

Total Revenue  216,095  28,658  9,923  3,621  11,251  4,510  73,004  347,062 
Indirect contributions by Department of Human Services:  
Department of Human Services makes certain payments on behalf of the Health Service.  These amounts have been brought to account in determining the operating 
result for the year by recording them as revenue and expenses.
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Note 2a: Analysis of Revenue by Source (Continued)

(based on the consolidated view of note 2)

Acute 
Health

Mental  
Health

Primary 
Health Other Total

2006 
$’000

2006 
$’000

2006 
$’000

2006 
$’000

2006 
$’000

Revenue from Services Supported 
by Health Services Agreement

Government Grants

  - Department of Human Services  207,567  13,251  3,646  2,047  226,511 

Indirect contributions by Department 
of Human Services

  - Insurance  3,321  -  -  -  3,321 

  - Long Service Leave  3,754  -  -  -  3,754 

Research Program Grants  713  -  -  -  713 

Patient and Resident Fees  7,050  -  -  -  7,050 

Private Practice Fees  4,813  103  91  -  5,007 

Corporate Services  3,218  -  -  -  3,218 

Pathology  6,092  -  -  -  6,092 

Other  4,590  146  126  818  5,680 

Sub-Total Revenue from Services 
Supported by Health Services 
Agreement

 241,118  13,500  3,863  2,865  261,346 

Revenue from Services Supported 
by Hospital and Community 
Initiatives

Internal and Restricted Specific 
Purpose Fund

  - Private Practice and Other Patient 
Activities

 -  -  -  10,951  10,951 

  - Car Park  -  -  -  2,707  2,707 

  - Property Income  -  -  -  547  547 

  - Research  -  -  -  5,742  5,742 

  - Child Health & Information Centre  -  -  -  209  209 

  - Community Child Care  -  -  -  942  942 

  - Educational Resource Centre  -  -  -  600  600 

  - Safety Centre  -  -  -  46  46 

  - Other Departmental & General 
Purpose Funds

 -  -  -  5,757  5,757 

Capital Purpose Income  (refer note 2)  -  -  -  15,187  15,187 

Donations & Bequests (non capital)             -  -  -  19,402  19,402 

Specific Income (refer note 2f )  -  -  -  5,298  5,298 

Sub-Total Revenue from Services 
Supported by Hospital and 
Community Initiatives

 -  -  -  67,388  67,388 

Total Revenue  241,118  13,500  3,863  70,253  328,734 
Indirect contributions by Department of Human Services:  
Department of Human Services makes certain payments on behalf of the Health Service.  These amounts have been brought to account in determining the operating 
result for the year by recording them as revenue and expenses.
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Notes To and Forming Part of the Financial Statements

RCH Consolidated
HSA HSA Non HSA Non HSA Total Total HSA HSA Non HSA Non HSA Total Total
2007 
$’000

2006 
$’000

2007 
$’000

2006 
$’000

2007 
$’000

2006 
$’000

2007 
$’000

2006 
$’000

2007 
$’000

2006 
$’000

2007 
$’000

2006 
$’000

Employee Benefits
Salaries & Wages  184,866  168,017  12,029  11,786  196,895  179,803  184,866  168,017  14,058  13,690  198,924  181,707 

WorkCover Premium  2,055  2,208  146  162  2,201  2,370  2,055  2,208  184  199  2,239  2,407 

Departure Packages  814  394  1  -  815  394  814  394  35  -  849  394 

Long Service Leave  4,575  6,120  174  165  4,749  6,285  4,575  6,120  241  252  4,816  6,372 

Superannuation  15,975  15,731  926  708  16,901  16,439  15,975  15,731  1,113  883  17,088  16,614 

Total Employee Benefits  208,285  192,470  13,276  12,821  221,561  205,291  208,285  192,470  15,631  15,024  223,916  207,494 

Non Salary Labour Costs
Fees for Visiting Medical Officers  1,205  1,027  748  438  1,953  1,465  1,205  1,027  747  438  1,952  1,465 

Agency Costs - Nursing  1,836  3,028  3  20  1,839  3,048  1,836  3,028  3  19  1,839  3,047 

Agency Costs - Other  8,893  8,471  1,337  1,309  10,230  9,780  8,893  8,471  1,396  1,322  10,289  9,793 

Total Non Salary Labour Costs  11,934  12,526  2,088  1,767  14,022  14,293  11,934  12,526  2,146  1,779  14,080  14,305 

Supplies and Consumables
Drug Supplies  11,167  10,707  170  112  11,337  10,819  11,167  10,707  170  112  11,337  10,819 

S100 Drugs  2,374  2,402  -  -  2,374  2,402  2,374  2,402  -  -  2,374  2,402 

Medical, Surgical Supplies and Prosthesis  18,142  16,959  149  (33)  18,291  16,926  18,142  16,959  237  (30)  18,379  16,929 

Pathology Supplies  4,280  4,085  47  44  4,327  4,129  4,280  4,085  47  44  4,327  4,129 

Food Supplies  2,478  2,053  270  322  2,748  2,375  2,478  2,053  299  349  2,777  2,402 

Total Supplies and Consumables  38,441  36,206  636  445  39,077  36,651  38,441  36,206  753  475  39,194  36,681 

Expenditure using Capital Purpose Income
Other Expenses  -  -  39  86  39  86  -  -  39  86  39  86 

Total Expenditure using Capital Purpose Income  -  -  39  86  39  86  -  -  39  86  39  86 

Other Expenses from Continuing Operations
Domestic Services & Supplies  2,404  2,341  51  51  2,455  2,392  2,404  2,341  56  50  2,460  2,391 

Fuel, Light, Power and Water  2,321  2,032  20  22  2,341  2,054  2,321  2,032  23  25  2,344  2,057 

Insurance costs funded by DHS  3,897  3,321  -  -  3,897  3,321  3,897  3,321  -  -  3,897  3,321 

Motor Vehicle Expenses  526  442  15  18  541  460  526  442  15  18  541  460 

Repairs & Maintenance  4,040  3,057  549  606  4,589  3,663  4,040  3,057  555  772  4,595  3,829 

Maintenance Contracts  4,490  4,288  67  33  4,557  4,321  4,490  4,288  (15)  (36)  4,475  4,252 

Patient Transport  204  239  -  -  204  239  204  239  -  -  204  239 

Bad & Doubtful Debts  317  2  7  -  324  2  317  2  7  -  324  2 

Lease Expenses  465  290  -  -  465  290  465  290  9  -  474  290 

Postage & Telephone  817  1,109  30  50  847  1,159  817  1,109  58  86  875  1,195 

Stationery  1,498  1,280  317  368  1,815  1,648  1,498  1,280  357  427  1,855  1,707 

Other Administrative Expenses  8,918  7,957  8,540  9,740  17,458  17,697  8,918  7,957  12,024  12,342  20,942  20,299 

Audit Fees  160  197  -  -  160  197  160  197  28  29  188  226 

Total Other Expenses from Continuing Operations  30,057  26,555  9,596  10,888  39,653  37,443  30,057  26,555  13,117  13,713  43,174  40,268 

Depreciation and Amortisation (refer to Note 3)  -  -  17,134  9,915  17,134  9,915  -  -  17,232  10,037  17,232  10,037 

Specific Expense (refer to Note 2g)  -  - -  14,083  -  14,083  - - -  14,083  -  14,083 

Total  -  -  17,134  23,998  17,134  23,998  -  -  17,232  24,120  17,232  24,120 

Total Expenses  288,717  267,757  42,769  50,005  331,486  317,762  288,717  267,757  48,918  55,197  337,635  322,954 

	Note 2b: Expenses
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Notes To and Forming Part of the Financial Statements

RCH Consolidated
HSA HSA Non HSA Non HSA Total Total HSA HSA Non HSA Non HSA Total Total
2007 
$’000

2006 
$’000

2007 
$’000

2006 
$’000

2007 
$’000

2006 
$’000

2007 
$’000

2006 
$’000

2007 
$’000

2006 
$’000

2007 
$’000

2006 
$’000

Employee Benefits
Salaries & Wages  184,866  168,017  12,029  11,786  196,895  179,803  184,866  168,017  14,058  13,690  198,924  181,707 

WorkCover Premium  2,055  2,208  146  162  2,201  2,370  2,055  2,208  184  199  2,239  2,407 

Departure Packages  814  394  1  -  815  394  814  394  35  -  849  394 

Long Service Leave  4,575  6,120  174  165  4,749  6,285  4,575  6,120  241  252  4,816  6,372 

Superannuation  15,975  15,731  926  708  16,901  16,439  15,975  15,731  1,113  883  17,088  16,614 

Total Employee Benefits  208,285  192,470  13,276  12,821  221,561  205,291  208,285  192,470  15,631  15,024  223,916  207,494 

Non Salary Labour Costs
Fees for Visiting Medical Officers  1,205  1,027  748  438  1,953  1,465  1,205  1,027  747  438  1,952  1,465 

Agency Costs - Nursing  1,836  3,028  3  20  1,839  3,048  1,836  3,028  3  19  1,839  3,047 

Agency Costs - Other  8,893  8,471  1,337  1,309  10,230  9,780  8,893  8,471  1,396  1,322  10,289  9,793 

Total Non Salary Labour Costs  11,934  12,526  2,088  1,767  14,022  14,293  11,934  12,526  2,146  1,779  14,080  14,305 

Supplies and Consumables
Drug Supplies  11,167  10,707  170  112  11,337  10,819  11,167  10,707  170  112  11,337  10,819 

S100 Drugs  2,374  2,402  -  -  2,374  2,402  2,374  2,402  -  -  2,374  2,402 

Medical, Surgical Supplies and Prosthesis  18,142  16,959  149  (33)  18,291  16,926  18,142  16,959  237  (30)  18,379  16,929 

Pathology Supplies  4,280  4,085  47  44  4,327  4,129  4,280  4,085  47  44  4,327  4,129 

Food Supplies  2,478  2,053  270  322  2,748  2,375  2,478  2,053  299  349  2,777  2,402 

Total Supplies and Consumables  38,441  36,206  636  445  39,077  36,651  38,441  36,206  753  475  39,194  36,681 

Expenditure using Capital Purpose Income
Other Expenses  -  -  39  86  39  86  -  -  39  86  39  86 

Total Expenditure using Capital Purpose Income  -  -  39  86  39  86  -  -  39  86  39  86 

Other Expenses from Continuing Operations
Domestic Services & Supplies  2,404  2,341  51  51  2,455  2,392  2,404  2,341  56  50  2,460  2,391 

Fuel, Light, Power and Water  2,321  2,032  20  22  2,341  2,054  2,321  2,032  23  25  2,344  2,057 

Insurance costs funded by DHS  3,897  3,321  -  -  3,897  3,321  3,897  3,321  -  -  3,897  3,321 

Motor Vehicle Expenses  526  442  15  18  541  460  526  442  15  18  541  460 

Repairs & Maintenance  4,040  3,057  549  606  4,589  3,663  4,040  3,057  555  772  4,595  3,829 

Maintenance Contracts  4,490  4,288  67  33  4,557  4,321  4,490  4,288  (15)  (36)  4,475  4,252 

Patient Transport  204  239  -  -  204  239  204  239  -  -  204  239 

Bad & Doubtful Debts  317  2  7  -  324  2  317  2  7  -  324  2 

Lease Expenses  465  290  -  -  465  290  465  290  9  -  474  290 

Postage & Telephone  817  1,109  30  50  847  1,159  817  1,109  58  86  875  1,195 

Stationery  1,498  1,280  317  368  1,815  1,648  1,498  1,280  357  427  1,855  1,707 

Other Administrative Expenses  8,918  7,957  8,540  9,740  17,458  17,697  8,918  7,957  12,024  12,342  20,942  20,299 

Audit Fees  160  197  -  -  160  197  160  197  28  29  188  226 

Total Other Expenses from Continuing Operations  30,057  26,555  9,596  10,888  39,653  37,443  30,057  26,555  13,117  13,713  43,174  40,268 

Depreciation and Amortisation (refer to Note 3)  -  -  17,134  9,915  17,134  9,915  -  -  17,232  10,037  17,232  10,037 

Specific Expense (refer to Note 2g)  -  - -  14,083  -  14,083  - - -  14,083  -  14,083 

Total  -  -  17,134  23,998  17,134  23,998  -  -  17,232  24,120  17,232  24,120 

Total Expenses  288,717  267,757  42,769  50,005  331,486  317,762  288,717  267,757  48,918  55,197  337,635  322,954 
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Notes To and Forming Part of the Financial Statements

	Note 2b(i): Analysis of Expenses by Source

(based on the consolidated view)

Admitted 
Patients Outpatients EDS Ambulatory Mental 

Health
Primary 
Health Other Total

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

Services Supported by Health 
Services Agreement

Employee Benefits

Salaries & Wages  138,126  15,582  10,098  4,842  7,929  3,694  4,595  184,866 

WorkCover Premium  1,415  41  195  89  154  74  87  2,055 

Departure Packages  809  -    -    3  2  -    -    814 

Long Service Leave  3,662  913  -    -    -    -    -    4,575 

Superannuation  11,970  1,300  864  385  775  377  304  15,975 

Non Salary Labour Costs

Fees for Visiting Medical Officers  1,201  3  1  -    -    -    -    1,205 

Agency Costs - Nursing  1,669  -    93  13  61  -    -    1,836 

Agency Costs - Other  2,560  619  81  5,006  394  191  42  8,893 

Supplies & Consumables

Drug Supplies  8,384  2,681  -    13  -    1  88  11,167 

S100 Drugs  2,374  -    -    -    -   -  -    2,374 

Medical, Surgical Supplies and 
Prosthesis  14,207  489  416  408  23  19  2,580  18,142 

Pathology Supplies  3,368  813  13  1  40  -    45  4,280 

Food Supplies  1,446  327  26  24  39  20  596  2,478 

Other Expenses

Domestic Services & Supplies  1,977  165  164  15  39  7  37  2,404 

Fuel, Light, Power and Water  1,684  421  -    -    216  -    -    2,321 

Insurance costs funded by DHS  3,897  -    -    -    -    -    -    3,897 

Motor Vehicle Expenses  526  -    -    -    -    -    -    526 

Repairs & Maintenance  2,764  585  14  62  124  308  183  4,040 

Maintenance Contracts  3,595  798  34  4  40  18  1  4,490 

Patient Transport  165  39  -    -    -    -    -    204 

Bad & Doubtful Debts  254  63  -    -    -    -    -    317 

Lease Expenses  465  -   - - - - -  465 

Postage & Telephone  622  33  16  37  74  23  12  817 

Stationery  1,032  185  66  34  80  56  45  1,498 

Other Administrative Expenses  3,342  1,163  89  1,781  1,544  312  687  8,918 

Sub-Total Expenses from Services 
Supported by Health Services 
Agreement

 211,514  26,220  12,170  12,717  11,534  5,100  9,302  288,557 
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Notes To and Forming Part of the Financial Statements

(based on the consolidated view)

Admitted 
Patients Outpatients EDS Ambulatory Mental 

Health
Primary 
Health Other Total

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

2007 
$’000

Services Supported by Hospital and 
Community Initiatives

Employee Benefits

Salaries & Wages  -  -  -  -  -  -  14,058  14,058 

Workcover Premium  -  -  -  -  -  -  184  184 

Departure Packages  -  -  -  -  -  -  35  35 

Long Service Leave  -  -  -  -  -  -  241  241 

Superannuation  -  -  -  -  -  -  1,113  1,113 

Non Salary Labour Costs

Fees for Visiting Medical Officers  -  -  -  -  -  -  747  747 

Agency Costs - Nursing  -  -  -  -  -  -  3  3 

Agency Costs - Other  -  -  -  -  -  -  1,396  1,396 

Supplies & Consumables

Drug Supplies  -  -  -  -  -  -  170  170 

Medical, Surgical Supplies and 
Prosthesis  -  -  -  -  -  -  237  237 

Pathology Supplies  -  -  -  -  -  -  47  47 

Food Supplies  -  -  -  -  -  -  299  299 

Other Expenses

Domestic Services & Supplies  -  -  -  -  -  -  56  56 

Fuel, Light, Power and Water  -  -  -  -  -  -  23  23 

Motor Vehicle Expenses  -  -  -  -  -  -  15  15 

Repairs & Maintenance  -  -  -  -  -  -  555  555 

Maintenance Contracts  -  -  -  -  -  -  (15)  (15)

Bad & Doubtful Debts  -  -  -  -  -  -  7  7 

Lease Expenses  -  -  -  -  -  -  9  9 

Postage & Telephone  -  -  -  -  -  -  58  58 

Stationery  -  -  -  -  -  -  357  357 

Other Administrative Expenses  -  -  -  -  -  -  12,024  12,024 

Sub-Total Expense from Services 
Supported by Hospital and 
Community Initiatives

 -  -  -  -  -  -  31,619  31,619 

Total Expenses from Ordinary 
Activities before Depreciation and 
Specific Items

 211,514  26,220  12,170  12,717  11,534  5,100  40,921  320,176 

Depreciation and Amortisation   
(refer note 3)  -  -  -  -  -  -  17,232  17,232 

Expenditure using Capital Purpose 
Income  -  -  -  -  -  -  39  39 

Audit Fees 

Auditor-General’s  82  -  -  -  -  -  -  82 

Other  78  -  -  -  -  -  28  106 

Total Expenses  211,674  26,220  12,170  12,717  11,534  5,100  58,220  337,635 

Note 2b(i): Analysis of Expenses by Source (Continued)
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Notes To and Forming Part of the Financial Statements

Note 2b(i): Analysis of Expenses by Source (Continued)

(based on the consolidated view)

Accute 
 Health

Mental 
Health

Primary 
Health Other Total

2006 
$’000

2006 
$’000

2006 
$’000

2006 
$’000

2006 
$’000

Services Supported by Health Services Agreement

Employee Benefits

Salaries & Wages  156,901  8,152  2,644  320  168,017 

WorkCover Premium  1,958  181  62  7  2,208 

Departure Packages  361  33 -  -  394 

Long Service Leave  4,454  1,238  383  45  6,120 

Superannuation  14,563  849  288  31  15,731 

Non Salary Labour Costs

Fees for Visiting Medical Officers  1,027  -  -  -  1,027 

Agency Costs - Nursing  2,914  113  1  -  3,028 

Agency Costs - Other  7,990  481  -  -  8,471 

Supplies & Consumables

Drug Supplies  10,591  114  -  2  10,707 

S100 Drugs  2,402  -  -  -  2,402 

Medical, Surgical Supplies and Prosthesis  14,755  16  8  2,180  16,959 

Pathology Supplies  4,019  66  -  -  4,085 

Food Supplies  1,984  56  10  3  2,053 

Other Expenses

Domestic Services & Supplies  2,207  110  7  17  2,341 

Fuel, Light, Power and Water  1,974  58  -  -  2,032 

Insurance costs funded by DHS  3,321  -  -  -  3,321 

Motor Vehicle Expenses  267  175  -  -  442 

Repairs & Maintenance  2,882  140  30  5  3,057 

Maintenance Contracts  4,082  110  84  12  4,288 

Patient Transport  (199)  190  231  17  239 

Bad & Doubtful Debts  (132)  119  14  1  2 

Lease Expenses  290  -  -  -  290 

Postage & Telephone  1,109  -  -  -  1,109 

Stationery  1,164  9  -  107  1,280 

Other Administrative Expenses  6,208  1,336  359  54  7,957 

Sub-Total Expenses from Services Supported  
by Health Services Agreement  247,092  13,546  4,121  2,801  267,560 
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Notes To and Forming Part of the Financial Statements

(based on the consolidated view)

Accute 
 Health

Mental 
Health

Primary 
Health Other Total

2006 
$’000

2006 
$’000

2006 
$’000

2006 
$’000

2006 
$’000

Services Supported by Hospital and Community Initiatives

Employee Benefits

Salaries & Wages  -  -  -  13,690  13,690 

Workcover Premium  -  -  -  199  199 

Long Service Leave  -  -  -  252  252 

Superannuation  -  -  -  883  883 

Non Salary Labour Costs

Fees for Visiting Medical Officers  -  -  -  438  438 

Agency Costs - Nursing  -  -  -  19  19 

Agency Costs - Other  -  -  -  1,322  1,322 

Supplies & Consumables

Drug Supplies  -  -  -  112  112 

Medical, Surgical Supplies and Prosthesis  -  -  -  (30)  (30)

Pathology Supplies  -  -  -  44  44 

Food Supplies  -  -  -  349  349 

Other Expenses

Domestic Services & Supplies  -  -  -  50  50 

Fuel, Light, Power and Water  -  -  -  25  25 

Repairs & Maintenance  -  -  -  772  772 

Maintenance Contracts  -  -  -  (36)  (36)

Postage & Telephone  -  -  -  86  86 

Stationery  -  -  -  427  427 

Other Administrative Expenses  -  -  12,342  12,342 

Sub-Total Expense from Services Supported  
by Hospital and Community Initiatives  -  -  -  30,962  30,962 

Total Expenses from Ordinary Activities before  
Depreciation and Specific Items  247,092  13,546  4,121  33,763  298,522 

Depreciation and Amortisation  (refer note 3)  10,037  10,037 

Expenditure using Capital Purpose Income  86  86 

Audit Fees 

Auditor-General’s  79 - -  -  79 

Other  118 - -  29  147 

Specific Expenses (refer note 2g) - - -  14,083  14,083 

Total Expenses  247,289  13,546  4,121  57,998  322,954 

Note 2b(i): Analysis of Expenses by Source (Continued)



Annual Report 2006–2007  
The Royal Children’s Hospital and Controlled Entities

 
42

Notes To and Forming Part of the Financial Statements

	Note 2c: Patient Fees

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Patient Fees Raised

Recurrent

Acute

– Inpatients  6,771  6,435  6,771  6,435 

– Outpatients  266  308  266  308 

– Other  778  999  778  998 

Total Recurrent  7,815  7,742  7,815  7,741 

	Note 2d: Net Gain/(Loss) on Disposal of Non-Current Assets

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Proceeds from Disposals of Non-Current Assets

– Plant & Equipment  –  60  -  60 

– Medical Equipment 9 – 9 -

– Motor Vehicles 129  169  140  181 

Total Proceeds from Disposals of Non-Current Assets  138  229  150  241 

Less: Written Down Value of Non-Current Assets Sold

– Plant & Equipment  1  68 1  68 

– Medical Equipment 161 – 161 –

– Motor Vehicles 206  225 226  242 

– Computers 2 – 2 –

– Software 1 – 1 –

Total Written Down Value of Non-Current Assets Sold 371  293 391  310 

Net Gain/(Loss) on Disposal of Non-Current Assets (233) (64) (241) (69) 

	Note 2e: Analysis of Expenses by Internal and Restricted Specific Purpose  
Funds for Services Supported by Hospital and Community Initiatives

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Private Practice Activities  10,046  9,511  10,046  9,511 

Car Park  630  657  630  657 

Property  221  133  221  133 

Child Health & Information Centre  189  196  189  196 

Community Child Care  950  957  950  957 

Educational Resource Centre  637  624  637  624 

Safety Centre  28  29  28  29 

Research  4,709  5,625  4,709  5,625 

Other Departmental & General Purpose Funds  8,186  7,696  14,237  12,737 

TOTAL  25,596  25,428  31,647  30,469 
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	Note 2f: Specific Income

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Specific Income

Forgiveness of Loan from the Department of Human Services –  5,000 –  5,000 

Revaluation Increment on Non-Current Assets

– Investment Properties  –  298  –  298 

Total –  5,298 –  5,298 

	Note 2g: Specific Expenses

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Specific Expenses

Revaluation Decrement on Non-Current Assets

– Buildings –  14,083 –  14,083 

Total Specific Expenses –  14,083 –  14,083 

	Note 3: Depreciation and Amortisation

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Depreciation

Buildings 10,596  3,374 10,624  3,402 

Plant & Equipment 107  121 111  125 

Medical Equipment 4,233  3,938 4,233  3,938 

Computers & Communication 1,746  2,002 1,794  2,071 

Furniture & Fittings 103  68 105  70 

Motor Vehicles 37  78 40  90 

Total Depreciation 16,821  9,581 16,906  9,696 

Amortisation

Intangible Assets 313  334 326  341 

Total Amortisation 313  334 326  341 

Total Depreciation & Amortisation 17,134  9,915 17,232  10,037 
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For the purposes of the Cash Flow Statement, cash assets includes cash on hand and in banks, investments in money market instruments, and short-term 

deposits which are readily convertible to cash on hand, and are subject to an insignificant risk of change in value, net of outstanding bank overdrafts.	

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Cash on Hand  16  16  16  16 

Cash at Bank  4,044  4,865  5,235  43,725 

Deposits at Call  8,073  6,270  23,908  6,270 

Short Term Money Market  3,000  -  8,022  - 

Fixed Deposits  9,247  -  9,247  - 

TOTAL  24,380  11,151  46,428  50,011 

Represented by:

Cash for Health Service Operations  14,271  3,270  15,050  4,604 

Cash for Capital Commitments  7,700  5,291  7,700  5,291 

Cash for Operating Commitments  440  1,038  440  1,038 

Cash for Restricted Specific Purpose Reserves  -  51  21,269  37,577 

Total per Cash Flow Statement  22,411  9,650  44,459  48,510 

Cash for Monies Held in Trust  1,969  1,501  1,969  1,501 

TOTAL  24,380  11,151  46,428  50,011 

	Note 4: Cash and Cash Equivalents
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	Note 5: Receivables

RCH RCH Consolidated Consolidated

2007 
$’000

2006 
$’000

2007 
$’000

2006 
$’000

CURRENT

Controlled Entity Debtors  2,415  1,514  -  - 

Inter Hospital Debtors  1,910  1,336  1,910  1,336 

Trade Debtors  2,536  2,176  2,806  2,253 

Patient Fees  983  1,200  983  1,200 

Accrued Investment Income  136  -  136  - 

Diagnostic Debtors  1,095  1,008  1,095  1,008 

Sundry Debtors  317  338  364  1,827 

Accrued Revenue - DHS  -  1,649  -  1,649 

TOTAL  9,392  9,221  7,294  9,273 

LESS Provision for Doubtful Debts

Trade Debtors  276  19  276  19 

Patient Fees  129  121  129  121 

Sundry Debtors  98  -  98  - 

Diagnostic Debtors  54  68  54  68 

TOTAL CURRENT  8,835  9,013  6,737  9,065 

Non-Current

DHS – Long Service Leave  5,564  7,079  5,564  7,079 

TOTAL NON-CURRENT  5,564  7,079  5,564  7,079 

TOTAL  14,399  16,092  12,301  16,144 

Movement in Long Service Leave Debtor:

Balance at start of year  7,079  7,577  7,079  7,577 

Movement in Provision  2,025  3,754  2,025  3,754 

Funding Provided by DHS  (3,540)  (4,252)  (3,540)  (4,252)

Balance at end of year  5,564  7,079  5,564  7,079 
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	Note 6: Other Financial Assets

Specific Purpose Fund RCH Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

CURRENT

Held for Trading -At Fair Value through profit & loss

Managed Funds  -  -  -  -  21,651  15,141 

Total Current  -  -  -  -  21,651  15,141 

Non-Current

Available for Sale -At Fair Value through equity

Managed Funds  13,476  11,136  13,476  11,136  33,676  11,136 

Total Non-Current  13,476  11,136  13,476  11,136  33,676  13,147 

TOTAL  13,476  11,136  13,476  11,136  55,327  28,288 

Represented by:

Restricted Specific Purpose Reserves  
(refer to Note 14e)  13,323  11,136  13,323  11,136  55,174  28,288 

Unrestricted Investments  153  -  153  -  153 -

TOTAL  13,476  11,136  13,476  11,136  55,327  28,288 

	Note 7: Inventories

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

CURRENT

Pharmaceuticals - at cost  850  800  850  800 

Gift Shop - at cost  84  115  84  115 

TOTAL  934  915  934  915 
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	Note 8: Property, Plant and Equipment

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Land 
- Land at Valuation

Crown  40,530  40,530  40,530  40,530 

Freehold  7,770  7,770  9,805  9,000 

Total Land  48,300  48,300  50,335  49,530 

Buildings
	  - Buildings at Cost  40,418  -  40,418  - 

	 	  Less Accumulated Depreciation  3,265  -  3,265  - 

 37,153  -  37,153  - 

 	 - Buildings at Valuation  72,969  72,969  73,425  73,199 

 	 	 Less Accumulated Depreciation  7,331  -  7,331 

 65,638  72,969  66,094  73,199 

	 - Building Work in Progress  24,094  37,284  24,094  37,284 

	 - Leasehold Improvements at cost  -  -  215  197 

	 	 Less Accumulated Depreciation  -  -  68  40 

 -  -  147  157 

Total Buildings  126,885  110,253  127,488  110,640 

Plant and Equipment at Cost
 - Plant and Equipment  1,896  1,798  1,909  1,811 

      Less Accumulated Depreciation  1,694  1,596  1,707  1,604 

Total Plant and Equipment  202  202  202  207 

Medical Equipment at Cost
 - Medical Equipment  51,662  49,684  51,662  49,684 

      Less Accumulated Depreciation  32,387  31,311  32,387  31,311 

Total Medical Equipment  19,275  18,373  19,275  18,373 

Computers and Communication at Cost
 - Computers and Communication  15,143  14,191  15,474  14,477 

      Less Accumulated Depreciation  13,319  11,762  13,604  11,998 

Total Computers and Communications  1,824  2,429  1,870  2,479 

Furniture and Fittings at Cost
 - Furniture and Fittings  2,578  1,844  2,600  1,867 

      Less Accumulated Depreciation  1,015  1,105  1,028  1,117 

Total Furniture and Fittings  1,563  739  1,572  750 

Motor Vehicles at Cost
 - Motor Vehicles  378  681  465  803 

      Less Accumulated Depreciation  197  325  221  351 

Total Motor Vehicles  181  356  244  452 

Cultural Assets 
 - Cultural Assets At Valuation  513  513  513  513 

      Less Accumulated Depreciation  -  -  -  - 

Total Cultural Assets  513  513  513  513 
TOTAL  198,743  181,165  201,499  182,944 
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Note 8: Property, Plant and Equipment (continued)			 

Reconciliations of the carrying amounts of each class of non-current assets at the beginning and end of the current financial year is set out below.	

 Land  Buildings 
 Plant & 

Equipment 
 Medical 

Equipment 
 Computers & 

Communications 
 Furniture & 

Fittings 
 Motor 

Vehicles 
Cultural 
Assets  Total 

Consolidated $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 July 2005  42,095  93,709  242  18,023  3,417  579  760  513  159,338 

Additions  -  34,501  (2)  4,363  1,133  241  24  -  40,260 

Disposals  -  -  (1)  (67)  -  -  (242)  -  (310)

Revaluation Increments/
(Decrements)  7,435  (14,083)  -  -  -  -  -  -  (6,648)

Net Transfers between Classes  -  (85)  93  (8)  -  -  -  -  - 

Depreciation and Amortisation 
(note 3)  -  (3,402)  (125)  (3,938)  (2,071)  (70)  (90)  -  (9,696)

Balance at 1 July 2006  49,530  110,640  207  18,373  2,479  750  452  513  182,944 

Additions  700  27,450  107  5,296  1,187  927  58  -  35,725 

Disposals  -  -  (1)  (161)  (2)  -  (226)  -  (390)

Revaluation Increments/
(Decrements)  105  21  -  -  -  -  -  -  126 

Depreciation and Amortisation 
(note 3)  -  (10,624)  (111)  (4,233)  (1,794)  (105)  (40)  -  (16,906)

Balance at 30 June 2007  50,335  127,488  202  19,275  1,870  1,572  244  513  201,499 

 Land  Buildings 
 Plant & 

Equipment 
 Medical 

Equipment 
 Computers & 

Communications 
 Furniture & 

Fittings 
 Motor 

Vehicles 
Cultural 
Assets  Total 

The Royal Children’s Hospital $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

Balance at 1 July 2005  41,015  93,295  233  18,025  3,310  577  659  513  157,627 

Additions  -  34,501  (3)  4,361  1,121  230  -  -  40,210 

Disposals  -  (1)  (67)  -  -  (225)  -  (293)

Revaluation Increments/
(Decrements)  7,285  (14,083)  -  -  -  -  -  -  (6,798)

Net Transfers between Classes  -  (86)  94  (8)  -  -  -  -  - 

Depreciation and Amortisation 
(note 3)  -  (3,374)  (121)  (3,938)  (2,002)  (68)  (78)  -  (9,581)

Balance at 1 July 2006  48,300  110,253  202  18,373  2,429  739  356  513  181,165 

Additions  -  27,228  108  5,296  1,143  927  67  -  34,769 

Disposals  -  -  (1)  (161)  (2)  -  (206)  -  (370)

Depreciation and Amortisation 
(note 3)  -  (10,596)  (107)  (4,233)  (1,746)  (103)  (37)  -  (16,821)

Balance at 30 June 2007  48,300  126,885  202  19,275  1,824  1,563  181  513  198,743 

In November 2005 the Victorian State Government announced plans to redevelop 
The Royal Children’s Hospital. The new site in Parkville, west of the current hospital 
has been chosen and construction is expected to commence in late 2007 and 
be completed in 2011. Two of the current buildings will be retained under the 
West Option, the Research Building and Front Entry Building. The remainder of 
the current buildings will be demolished and the current site revegetated and 
returned to parkland. The estimated cost of demolition and revegetation of 
$19.9million and $5.1million respectively form part of the overall redevelopment 
project budget of $850million. These costs will be incurred by the consortium 
responsible for the project. Therefore a provision for the demolition of buildings 
and reinstatement of parkland have not been raised in the Hospital’s financial 
statements as at 30 June 2007.

In the year ended 30 June 2006 land and buildings of The Royal Children’s Hospital 
were revalued by Marcus Willison of Ernst & Young, AAPI Certified Practising Valuer. 
The valuation is based on fair market value for continuing use. The remaining 
useful lives of all properties were reviewed particularly in light of the planned 
redevelopment of The Royal Children’s Hospital site.

The revaluation at 30 June 2006 had the following effect on the financial 
statements for the year:

a) 	a revaluation increment of $7.3million was credited to the asset revaluation 
reserve for land

b) a revaluation decrement of $14million was debited to the profit and loss as a 
specific expense for buildings

c) 	a revaluation increment of $298,000 was credited to the profit and loss as a 
specific income for investment properties					   
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	Note 9: Intangible Assets

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Software 1,631  1,211 1,686  1,257 

Less Accumulated Amortisation 1,106  827 1,135  844

Total Written Down Value 525  384 551  413 

Reconciliation of the carrying amounts of intangible assets at the beginning and end of the previous and current financial year:				  

Software 
$ ’000

Total 
$ ’000

Consolidated

Balance at 1 July 2005  732  732 

Additions  22  22 

Amortisation (note 3)  (341)  (341)

Balance at 1 July 2006  413  413 

Additions  465  465 

Disposals  (1)  (1)

Amortisation (note 3)  (326)  (326)

Balance at 30 June 2007  551  551 

Royal Childrens Hospital

Balance at 1 July 2005  727  727 

Additions  (9)  (9)

Amortisation (note 3)  (334)  (334)

Balance at 1 July 2006  384  384 

Additions  455  455 

Disposals  (1)  (1)

Amortisation (note 3)  (313)  (313)

Balance at 30 June 2007  525  525 

	

Note 10: Investment Properties

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Balance at Beginning of Period  2,676  2,378  2,676  2,378 

Additions  -  -  -  - 

Net Gain from Fair Value Adjustments  -  298  -  298 

Balance at End of Period  2,676  2,676  2,676  2,676 
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	Note 11: Payables

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

CURRENT

Trade Creditors  17,661  12,897  17,661  12,897 

Accrued Expenses  5,547  4,604  6,363  5,377 

GST Payable  1,880  1,461  1,880  1,461 

Department of Human Services  690  -  690  - 

Deposits  54  44  54  44 

Superannuation and WorkCover  1,939  1,761  1,939  1,761 

Sundry Creditors  1,144  1,175  1,144  1,175 

TOTAL CURRENT  28,915  21,942  29,731  22,715 

	Note 12: Employee Benefits

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

CURRENT [refer note 1 (u)]

Unconditional long service leave entitlements

-Short-term Benefits at Nominal Value  2,503  2,500  2,515  2,500 

-Long-term Benefits at Present Value  20,170  18,965  20,270  19,007 

Annual leave entitlements

-Short-term Benefits at Nominal Value  13,889  9,936  14,016  10,052 

-Long-term Benefits at Present Value  4,995  5,891  5,040  5,936 

Accrued Wages and Salaries  4,977  3,670  4,998  3,685 

Accrued Days Off  581  497  590  500 

TOTAL  47,115  41,459  47,429  41,680 

Current Employee benefits that:

Expected to be utilised within 12 months (nominal value)  21,950  16,603  22,119  16,737 

Expected to be utilised after 12 months (present value)  25,165  24,856  25,310  24,943 

 47,115  41,459  47,429  41,680 

NON-CURRENT [refer note 1 (u)]

Conditional long service leave entitlements (present value)  7,030  6,213  7,250  6,444 

TOTAL  7,030  6,213  7,250  6,444 

Movement in Long Service Leave:

Balance at start of year  27,678  23,924  27,951  24,127 

Provision made during the year  4,497  6,288  4,563  6,375 

Settlement made during the year  (2,472)  (2,534)  (2,479)  (2,551)

Balance at end of year  29,703  27,678  30,035  27,951 
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	Note 13: Other Liabilities

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

CURRENT

Monies Held in Trust*

   - Patient Monies Held in Trust  366  257  366  257 

   - Employee Salary Packaging Monies Held in Trust  1,603  1,244  1,603  1,244 

Income in Advance

   - Rental  421  421  446  446 

Total Current  2,390  1,922  2,415  1,947 

Non-Current

Income in Advance

   - Rental  6,037  6,458  6,125  6,571 

Total Non-Current  6,037  6,458  6,125  6,571 

Total Other Liabilities  8,427  8,380  8,540  8,518 

*Total Monies Held in Trust

Represented by the following assets:

Cash Assets (refer to Note 4)  1,969  1,501  1,969  1,501 

TOTAL  1,969  1,501  1,969  1,501 
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RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

(a)  Contributed Capital

Balance at the beginning of the reporting period  90,850  82,818  90,850  82,818 

Capital contribution received from Victorian Government  15,101  8,032  15,101  8,032 

Balance at the end of the reporting period  105,951  90,850  105,951  90,850 

(b)  Reserves

Land and Buildings Asset Revaluation Reserve*

Balance at the beginning of the reporting period  7,285  -  8,413  978 

Revaluation Increment

 - Land  -  7,285  126  7,435 

Balance at the end of the reporting period  7,285  7,285  8,539  8,413 

Represented by: 

 - Land  7,285  7,285  8,539  8,413 

 7,285  7,285  8,539  8,413 

Financial Assets Available-for-Sale Revaluation Reserve**

Balance at the beginning of the reporting period  251  -  954  277 

Valuation gain recognised  458  251  1,090  677 

Cumulative gain transferred to Operating Statement on sale of financial assets  -  -  (1,136)  - 

Balance at end of the reporting period  709  251  908  954 

General Purpose Reserve

Balance at the beginning of the reporting period  14,615  10,131  14,615  10,131 

Transfer to and from General Reserve  4,359  4,484  4,359  4,484 

Balance at the end of the reporting period  18,974  14,615  18,974  14,615 

Restricted Specific Purpose Reserve

Balance at the beginning of the reporting period  11,187  20,704  65,865  75,136 

Transfer (to) and from Restricted Specific Purpose Reserve  2,136  (9,517)  9,125  (9,271)

Balance at the end of the reporting period  13,323  11,187  74,990  65,865 

Total Reserves  40,291  33,338  103,411  89,847 

(c)  Accumulated Surpluses

Balance at the beginning of the reporting period  21,895  11,328  21,895  11,328 

Net Result for the Year  2,438  5,534  9,427  5,780 

Transfers to and from Reserve  (6,495)  5,033  (13,484)  4,787 

Balance at the end of the reporting period  17,838  21,895  17,838  21,895 

(d)  Total Equity at end of financial year  164,080  146,083  227,200  202,592 
* 	 The land and buildings assets revaluation reserve arises on the revaluation of land and buildings.

** 	The financial assets available-for-sale revaluation reserve arises on the revaluation of available-for-sale financial assets.  Where a revalued financial asset is sold, that 
portion of the reserve which relates to the financial asset, and is effectively realised, is recognised in the profit and loss.  Where a revalued financial asset is impaired 
that portion of the reserve which relates to that financial asset is recognised in profit and loss.

	Note 14: Equity and Reserves
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	Note 14: Equity and Reserves (continued)

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

(e)   Restricted Specific Purpose Funds

Private Practice  9,261  8,579  9,261  8,579 

Major Equipment Replacement  2,057  723  2,057  723 

Research & Trust Funds  430  458  430  458 

Education & Training  251  273  251  273 

Controlled Entity & Specific Purpose Funds  989  819  64,109  55,497 

Funds Held in Perpetuity  335  335  335  335 

Total Restricted Specific Purpose Funds  13,323  11,187  76,443  65,865 

Represented by:

Investments  13,323  11,136  55,174  28,288 

Cash (refer note 4)  -  51  21,269  37,577 

Total Restricted Specific Purpose Funds  13,323  11,187  76,443  65,865 

	Note 15: Reconciliation of Net Result for the Year to Net Cash Inflow/(Outflow) from Operating Activities

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Net Result for the Period  2,438  5,534  9,427  5,780 

Depreciation & Amortisation  17,134  9,915  17,232  10,037 

Revaluation Increment of Non-Current Assets  -  (298)  -  (298)

Revaluation Decrement of Non-Current Assets  -  14,083  -  14,083 

Provision for Doubtful Debts  349  (155)  349  (155)

Net (Gain)/Loss from Sale of Plant and Equipment  233  64  241  69 

Net (Gain)/Loss from Sale of Investments  -  -  (1,136)  - 

Change in Operating Assets & Liabilities

     (Increase) in Market Value of Investments  -  -  (1,511)  (140)

     Increase/(Decrease) in Payables  6,795  (1,127)  6,838  (1,040)

     Increase/(Decrease) in Employee Benefits  6,651  4,344  6,733  4,431 

     (Increase)/Decrease in Other  Assets  105  (97)  105  (97)

     (Increase)/Decrease in Receivables  1,344  (130)  3,494  (1,962)

     Increase/(Decrease) in Other Liabilities  (421)  (422)  (446)  (447)

     (Increase)/Decrease in Non Interest Bearing Liability  -  (5,000)  -  (5,000)

NET CASH INFLOW/(OUTFLOW) FROM OPERATING ACTIVITIES  34,628  26,711  41,326  25,261 
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(a) Risk Management Policies
The Royal Children’s Hospital does not apply any specific financial risk management policies, such as hedging. The Hospital does 
not consider  the risks associated with its financial instruments warrant such policies.

(b) Significant Accounting Policies
The Royal Children’s Hospital accounting policies, including methods and assumptions used to determine the net market values of each 
class of financial asset and financial liability recognised at balance date, are as follows:

Financial Instrument
Balance 
Sheet 
Note

Accounting Policies Methods and Assumptions are used to Determine 
Net Market Values

Financial Assets

Cash and Cash Equivalents 4 The carrying amount approximates market value 
because of their short term to maturity.

Receivables:
Trade
Other

5 Receivables are carried at nominal amounts due 
less any provision for doubtful debts.

The carrying amount approximates market value.

Other Financial Assets 6 Equities and Units are stated at market value as 
at balance date. Dividend and Interest income is 
recognised when the dividends are receivable.

For financial instruments traded in organised financial 
markets, market value is the current quoted market bid 
price for an asset or offer price for a liability, adjusted 
for transaction costs necessary to realise the asset or 
settle the liability.

Financial Liabilities

Payables 11 Liabilities are recognised for amounts to be paid 
in the future for goods and services received, 
whether or not billed to The Royal Children’s 
Hospital.

The carrying amount approximates market value.

(c) Significant Terms and Conditions
The Royal Children’s Hospital terms and conditions of each class of financial asset and financial liability recognised at balance date, 
are as follows:

Financial Instrument
Balance 
Sheet 
Note

Terms and Conditions

Financial Assets

Receivables:
Trade
Other

5 Credit sales are on 30 day terms.

Other Financial Assets 6 Investments are managed by Victorian Funds Management Corporation

Financial Liabilities

Payables 11 Trade liabilities are normally settled on 60 days.

(d) Credit Risk Exposure
The Royal Children’s Hospital’s maximum exposures to credit risk at balance date in relation to each class of financial asset is the carrying 
amount of those assets as indicated in the Balance Sheet. The Royal Children’s Hospital minimises concentrations of credit risk in relation to 
accounts receivable by undertaking transactions with a large number of customers within various industries. However, the majority of 
customers are concentrated in Australia. 

Credit risk in trade receivables is managed in the following ways:

- 	payment terms are 30 days for Department of Human Services and large corporate clients, 14 days for Murdoch Childrens Research Institute, 
7 days for all others.

- 	debt collection policies and procedures, including use of debt collection agency after 90 days.

	Note 16: Financial Instruments
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(e) Interest Rate Risk Exposure
The exposure of The Royal Children’s Hospital to interest rate risk and effective weighted average interest rate by maturity periods is set 
out in the following table. For interest rates applicable to each class of asset or liability refer to individual notes to the financial statements. 
Exposures arise predominantly from assets and liabilities bearing variable interest rates.

Interest rate exposure as at 30/06/2007

Consolidated

 Floating  
Interest Rate

$ ’000

Fixed Interest Rate Maturing
 Non Interest 

Bearing
$ ’000

 Total 
2007 

$ ’000

 * Weighted 
Average 

Interest Rate
%

 1 Year or Less
$ ’000

 Over 1 to 5 
Years
$ ’000

 Over 5 Years
$ ’000

Financial Assets

Cash and Cash Equivalents  37,181  9,247  -  -  46,428  6.27 

Receivables  -  -  -  -  12,301  12,301 

Other financial assets  55,327  -  -  -  55,327  10.53 

Total Financial Assets  92,508  9,247  -  -  12,301  114,056 

Financial Liabilities

Trade creditors and accruals  -  -  -  -  29,731  29,731 -

Other Liabilities  -  -  -  -  8,540  8,540 -

Total Financial Liabilities  -  -  -  -  38,271  38,271 -

Net Financial Asset/Liabilities  92,508  9,247  -  -  (25,970)  75,785 -

The Royal Children’s Hospital

 Floating  
Interest Rate

$ ’000

Fixed Interest Rate Maturing
 Non Interest 

Bearing
$ ’000

 Total 
2007 

$ ’000

 * Weighted 
Average 

Interest Rate
%

 1 Year or Less
$ ’000

 Over 1 to 5 
Years
$ ’000

 Over 5 Years
$ ’000

Financial Assets

Cash and Cash Equivalents  15,133  9,247  -  -  -  24,380  5.87 

Receivables  -  -  -  -  14,399  14,399  - 

Other Financial Assets  13,476  -  -  -  -  13,476  10.57 

Total Financial Assets  28,609  9,247  -  -  14,399  52,255 -

Financial Liabilities

Trade creditors and accruals  -  -  -  -  28,915  28,915  - 

Other Liabilities  -  -  -  -  8,427  8,427  - 

Total Financial Liabilities  -  -  -  -  37,342  37,342  - 

Net Financial Asset/Liabilities  28,609  9,247  -  -  (22,943)  14,913  - 
 *Weighted average or effective interest rates for each class of assets

Note 16: Financial Instruments (continued)
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Interest rate exposure as at 30/06/2006

Consolidated

 Floating  
Interest Rate

$ ’000

Fixed Interest Rate Maturing
 Non Interest 

Bearing
$ ’000

 Total 
2006 

$ ’000

 * Weighted 
Average 

Interest Rate
%

 1 Year or Less
$ ’000

Over 1 to 5 
Years
$ ’000

 Over 5 Years
$ ’000

Consolidated

Financial Assets

Cash and Cash Equivalents  20,174  29,837  -  -  -  50,011  5.80 

Receivables  -  -  -  -  16,144  16,144  - 

Other Financial Assets  28,288  -  -  -  -  28,288  8.19 

Total Financial Assets  48,462  29,837  -  -  16,144  94,443 

Financial Liabilities

Trade creditors and accruals  -  -  -  -  22,715  22,715  - 

Other Liabilities  -  -  -  -  8,518  8,518  - 

Total Financial Liabilities  -  -  -  -  31,233  31,233  - 

Net Financial Asset/Liabilities  48,462  29,837  -  -  (15,089)  63,210  - 

The Royal Children’s Hospital

 Floating  
Interest Rate

$ ’000

Fixed Interest Rate Maturing
 Non Interest 

Bearing
$ ’000

 Total 
2006 

$ ’000

 * Weighted 
Average 

Interest Rate
%

 1 Year or Less
$ ’000

Over 1 to 5 
Years
$ ’000

 Over 5 Years
$ ’000

Financial Assets

Cash and Cash Equivalents  11,151  -  -  -  -  11,151  5.80 

Receivables  -  -  -  -  16,092  16,092  - 

Other Financial Assets  11,136  -  -  -  -  11,136  8.19 

Total Financial Assets  22,287  -  -  -  16,092  38,379 

Financial Liabilities

Trade creditors and accruals  -  -  -  21,942  21,942  - 

Other Liabilities  -  -  -  8,380  8,380  - 

Total Financial Liabilities  -  -  -  -  30,322  30,322  - 

Net Financial Asset/Liabilities  22,287  -  -  -  (14,230)  8,057  - 
*Weighted average or effective interest rates for each class of assets

(f) Fair Value of Financial Assets and Liabilities 
The carrying amount of financial assets and liabilities contained within these financial statements is representative of the fair value of each 
financial asset or liability.

Note 16: Financial Instruments (continued)
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The following table details the fair value of financial assets and financial liabilities.

 RCH RCH  Consolidated Consolidated

2007 2006 2007 2006

Book 
Value

Fair 
Value*

Book 
Value

Net Fair 
Value*

Book 
Value

Fair 
Value*

Book 
Value

Net Fair 
Value*

$ ’000 $ ’000 $ ’000 $ ’000 $ ’000 $ ’000 $ ’000 $ ’000

Financial Assets

Cash and Cash Equivalents  24,380  24,380  11,151  11,151  46,428  46,428  50,011  50,011 

Receivables  14,399  14,399  16,092  16,092  12,301  12,301  16,144  16,144 

Other financial assets  13,476  13,476  11,136  11,136  55,327  55,327  28,288  28,288 

Total Financial Assets  52,255  52,255  38,379  38,379  114,056  114,056  94,443  94,443 

Financial Liabilities

Trade creditors & accruals  28,915  28,915  21,942  21,942  29,731  29,731  22,715  22,715 

Other Liabilities  8,427  8,427  8,380  8,380  8,540  8,540  8,518  8,518 

Total Financial Liabilities  37,342  37,342  30,322  30,322  38,271  38,271  31,233  31,233 
* 	 Fair values are capital amounts. Fair values of financial instruments are determined on the following basis:

 i.  	Cash, deposit investments, cash equivalents and non-interest bearing financial assets and liabilities (trade debtors, other receivables, 
trade creditors and advances) are valued at cost which approximates to fair value

Note 16: Financial Instruments (continued)
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	Note 17: Commitments for Expenditure

This Note includes commitments for operating leases, capital and operating expenditure under contracts for the supply of works, services and 
materials insofar as they are not provided for in the Balance Sheet.				  

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Capital Expenditure Commitments

Land and Buildings

Plant and Equipment  4,054  1,387  4,054  1,387 

Cancer & Neurosciences Facility  477  5,153  477  5,153 

MRI Construction Project  -  103  -  103 

AP2 - Completion  -  2,121  -  2,121 

Electrical Upgrade  3  13  3  13 

Stage 1 Interim Capital Works*  4,926  9,833  4,926  9,833 

Other Capital Projects  367  449  367  449 

Total  9,827  19,059  9,827  19,059 

Payable

Not later than one year  9,827  17,999  9,827  17,999 

Later than 1 year and not later than 5 years -  1,060 -  1,060 

TOTAL  9,827  19,059  9,827  19,059 

Operating Commitments

Payable

Not later than one year  2,540  2,853  2,540  2,853 

Later than one year but not later than 5 years  944  1,553  944  1,553 

Total Operating Commitments  3,483  4,406  3,483  4,406 

Operating Leases

Cancellable

Not later than one year  361  419  369  428 

Later than 1 year and not later than 5 years  359  655  382  686 

TOTAL  720  1,074  751  1,114 

* 	 Stage 1 Interim Capital Works
	 The current approved budget for the Stage 1 Interim Capital Works Program is 

$29.3million of which $27.9million is being funded by the State Government.

	 All contracts for Interim Works are between the RCH and the individual 
contractor. The capital commitments of $4.9M as at 30 June 2007 represents the 
contracts in place for works not yet completed.

	 While this capital expenditure does not form part of the planned 
redevelopment budget of $850M it will be used to maintain the current facilities 
which will allow The Royal Children’s Hospital to operate efficiently and safely 
over the next 4 years until the new hospital is built.

	

The Royal Children’s Hospital Redevelopment
	 In May 2005, the Victoria Premier, The Honourable Steve Bracks announced that 

a new hospital will be built for the children of Victoria. In November 2005, the 
Government announced that the new Royal Children’s Hospital will be built in 
Parkville, west of the current site.

	 The facility will be constructed under the Partnerships Victoria Policy with an 
estimated cost of $850million. The announcement of the successful consortium 
is expected in November 2007. The construction phase is expected to 
commence late 2007 and be completed in 2011.
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	Note 18: Contingent Assets & Contingent Liabilities

There were no contingent assets or liabilities for The Royal Children’s Hospital or its Controlled Entities as at 30 June 2007.

Any claims made against The Royal Children’s Hospital are covered by public healthcare insurance managed by VMIA, with premiums being 
paid by the Department of Human Services.

	Note 19: Responsible Persons and Executive Officer Disclosures

(a) Responsible Persons

Period From Period To

Responsible Minister

The Honourable Bronwyn Pike MP 1 July 2006 30 June 2007

Governing Board

Mr Tony Beddison AO (Chairman) 1 July 2006 30 June 2007

Mr Max Beck AM (Deputy Chairman) 1 July 2006 30 June 2007

Ms Linda Berry 1 July 2006 30 June 2007

Mr Patrick Burroughs 1 July 2006 30 June 2007

Dr Julie Caldecott 1 July 2006 30 June 2007

Mr Julian Clarke 1 July 2006 30 June 2007

Mr Barry Novy 1 July 2006 30 June 2007

Mr John Rimmer 1 July 2006 30 June 2007

Ms Heather Scovell 1 July 2006 30 June 2007

Dr Lakshmi Sumithran 1 July 2006 30 June 2007

Accountable Officer

Dr Tony Cull (Chief Executive Officer) 1 July 2006 30 June 2007

(b) Remuneration of Responsible Persons
The number of Responsible Persons are shown in their relevant income bands:

2007 
No

2006 
No

Income Band

$10,000 – $19,999* 9 9

$20,000 – $29,999 - 1

$30,000 – $39,999 1 -

$320,000 – $329,999 - -

$330,000 – $339,999 1 1

Total Numbers 11 11
* One Director is eligible for remuneration in this band but serves pro bono

Total remuneration received or due and receivable by Responsible Persons from the reporting entity amounted to:

2007 
$

2006 
$

Total Remuneration 535,263 509,669
* The Total Remuneration figure includes eligible remuneration for one Director who serves on the RCH Board pro bono.				  

The responsible Minister is the Honourable Bronwyn Pike, Minister for Health and she received no remuneration from The  Royal Children’s 
Hospital. Ministerial remuneration is disclosed in the financial statements of the Department of Premier and Cabinet.	 	 	 	
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	Note 19: Responsible Persons and Executive Officer Disclosures (continued)

(c) Retirement Benefits of Responsible Persons

2007 
$

2006 
$

Retirement benefits paid by the reporting entity in connection with the retirement of Responsible Persons of the 
reporting entity amount to: - -

(d) Other Transactions of Responsible Persons and their Related Parties

Mr Tony Beddison AO (Chairman)
A Director of the Royal Children’s Hospital, Mr Tony Beddison AO is a Director of Hoban Recruitment and CCS Technology Recruiters.

Hoban Recruitment and CCS Technology Recruiters render services to the Royal Children’s Hospital. All dealings with The Royal Children’s 
Hospital are in the ordinary course of business and are on normal commercial terms and conditions.

Hoban Recruitment rendered services to the Royal Children’s Hospital for several decades prior to Mr Beddison’s appointment as the Hospital’s 
Chairman and the nature of these commercial arrangements was declared by Mr Beddison prior to his appointment as Chairman by Governor 
In Council.

Services provided by CCS Technology Recruiters were a continuation of existing contracts previously entered into by Women’s & Children’s 
Health. These contracts preceded Mr Beddison’s appointment as the Royal Children’s Hospital Chairman and the nature of these commercial 
arrangements was declared by Mr Beddison prior to his appointment as Chairman by Governor In Council.  

Total Payments

2007 
$

2006 
$

Hoban Recruitment - 18,707

CCS Technology Recruiters - 37,702

TOTAL - 56,409

Ms Linda Berry 
A Director of The Royal Children’s Hospital, Ms Linda Berry is a partner at Minter Ellison. This firm rendered services to The Royal Children’s 
Hospital. All dealings with The Royal Children’s Hospital are in the ordinary course of business and are on normal commercial terms and 
conditions.

Total Payments

2007 
$

2006 
$

Minter Ellison 10,498 -

Dr Julie Caldecott  
A Director of The Royal Children’s Hospital, Dr Julie Caldecott is a partner at Boston Consulting Group. This firm rendered services to The Royal 
Children’s Hospital and all dealings were in the ordinary course of business and on normal commercial terms and conditions. 			 

2007 
$

2006 
$

Boston Consulting Group 89,316 -
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Mr Julian Clarke   
A Director of The Royal Children’s Hospital, Mr Julian Clarke is Managing Director of the Herald & Weekly Times Ltd. This firm rendered services 
to The Royal Children’s Hospital Foundation for the administrative costs necessarily incurred with the Good Friday Appeal and Run For the Kids. 
Other services rendered to The Royal Children’s Hospital were in the ordinary course of business and on normal commercial terms and 
conditions.			 

2007 
$

2006 
$

Published Notices 333 6,258

Administrative costs necessarily incurred for the Good Friday Appeal and Run For the Kids charitable event.	 772,314 748,154

The Herald & Weekly Times Ltd transferred funds to The Royal Children’s Hospital Foundation during the year. These funds represent the 
publics donations to The Royal Children’s Hospital Good Friday Appeal.

2007 
$

2006 
$

Funds donated by the public to The Royal Children’s Hospital Good Friday Appeal 10,177,939 8,596,941

Mr Barry Novy 
A Director of The Royal Children’s Hospital, Mr Barry Novy is Managing Director of Kliger Wood Real Estate Pty Ltd. This firm renders services to 
The Royal Children’s Hospital. All dealings with The Royal Children’s Hospital are in the ordinary course of business and are on normal 
commercial terms and conditions. 							     

Total Payments

2007 
$

2006 
$

Kliger Wood Real Estate Pty Ltd 22,174 20,422

There were no other transactions with Responsible Persons or their related parties.

	Note 19: Responsible Persons and Executive Officer Disclosures (continued)
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Executive Officers’ Remuneration
The numbers of executive officers, other than Ministers and Accountable Officers, and their total remuneration during 
the reporting period are shown in the first two columns in the table below in their relevant income bands. The base 
remuneration of executive officers is shown in the third and fourth columns. Base remuneration is exclusive of bonus 
payments, long-service leave payments, redundancy payments and retirement benefits.

Total remuneration payments include bonus payments and contract renegotiations during the year.

RCH Consolidated

Total Remuneration Base Remuneration Total Remuneration Base Remuneration

2007
No.

2006
No.

2007
No.

2006
No.

2007
No.

2006
No.

2007
No.

2006
No.

Income Band

$100,000 - $109,999  -  1  -  1  1  2  1  2 

$110,000 - $119,999  -  -  -  -  -  1  -  1 

$130,000 - $139,999  -  -  -  -  1  -  1  - 

$140,000 - $149,999  1  1  1  1  1  1  1  1 

$150,000 - $159,999  -  -  -  1  -  -  -  1 

$160,000 - $169,999  -  -  -  2  1  1  1  3 

$170,000 - $179,999  2  1  2  2  2  1  2  2 

$180,000 - $189,999  -  2  4  -  -  2  4  - 

$190,000 - $199,999  -  1  -  -  -  1  -  - 

$200,000 - $209,999  2  -  -  -  2  -  -  - 

$210,000 - $219,999  2  -  2  -  2  -  2  - 

$230,000 - $239,999  -  1  -  -  -  1  -  - 

$250,000 - $259,999  2  -  -  -  2  -  -  - 

 9  7  9  7  12  10  12  10 

Total remuneration received or due and receivable by Responsible Persons from the reporting entity amounted to:

RCH Consolidated

Total Remuneration Base Remuneration Total Remuneration Base Remuneration

2007 2006 2007 2006 2007 2006 2007 2006

 $  $  $  $  $  $  $  $ 

Total Remuneration  1,813,785  1,247,719  1,633,045  1,082,184  2,216,033  1,630,021  2,035,293  1,464,486 
* 	 The Total Reumeration figure for 2006 excludes the salaries of two executives who were appointed during the year and whose income for 

the year was less than $100k.

	Note 19: Responsible Persons and Executive Officer Disclosures (continued)
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	Note 20:  Remuneration of Auditors

RCH RCH Consolidated Consolidated

2007 
$ ’000

2006 
$ ’000

2007 
$ ’000

2006 
$ ’000

Audit fees paid or payable to the Victorian Auditor-General’s Office for the audit 
of The Royal Children’s Hospital and Controlled Entities current financial report  82  79  82  79 

 

Other non-audit services  -  -  -  - 

Paid at 30 June  -  20  -  20 

Payable as at 30 June  82  59  82  59 

Total Paid and Payable  82  79  82  79 

Audit fees paid or payable to McLean Delmo Hall Chadwick & KPMG for the audit 
of The Royal Children’s Hospital’s Controlled Entities current financial reports  -  -  27  25 

 

Other non-audit services  -  -  -  - 

Paid at 30 June  -  -  -  3 

Payable as at 30 June  -  -  27  22 

Total Paid and Payable  -  -  27  25 

TOTAL PAID AND PAYABLE TO THE VICTORIAN AUDITOR-GENERAL’S OFFICE, 
MCLEAN DELMO HALL CHADWICK AND KPMG  82  79  109  104 

	Note 21:  Controlled Entities

Name of entity
Country of incorporation/
establishment Equity Holding

The Royal Children’s Hospital Foundation Trust Funds Australia n/a

The Royal Children’s Hospital Education Institute Limited Australia Limited by Guarantee

Communities That Care Limited Australia Limited by Guarantee

Controlled Entities Contribution to the Consolidated Results

2007
$ ‘000

2006
$ ‘000

NET RESULT FOR THE YEAR

The Royal Children’s Hospital  2,438  5,534 

The Royal Children’s Hospital Foundation Trust Funds  6,913  218 

The Royal Children’s Hospital Education Institute Limited  128  46 

Communities That Care Limited  (52)  (18)

Total Consolidated Result  9,427  5,780 
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